The City of Yerington City Council

-1907-

14 East Goldfield Avenue, Yerington, Nevada 89447
PHONE: (775) 463-3511 WEBSITE: www.yerington.net  FAX: (775) 463-2284
The City of Yerington is an Equal Opportunity Provider

Notice of Public Meeting and Agenda
For
The City of Yerington City Council

will conduct a public meeting on the 27" day of February 2023,

beginning at 10:00 a.m. at the following location:

City Hall
14 E. Goldfield Avenue
Yerington, NV 89447

NOTICE:

1. Agenda items listed below may be taken out of order.

g Two or more agenda items may be combined.

3. Agenda items may be removed from agenda or delayed at any time.

4. Any restrictions on public comment must be set out herein.

5. Public comment is limited to three (3) minutes per person.

6. Public comment cannot be restricted based on viewpoint. Section 7.05 of the Nevada Open

Meeting Law Manual indicates that a public body’s restrictions on public comment must be neutral
as to the viewpoint expressed, but the public body may prohibit content if the content of the
comments is a topic that is not relevant to, or within the authority of, the public body, or if the
content of the comments is willfully disruptive of the meeting by being irrelevant, repetitious,
slanderous, offensive, inflammatory, irrational, or amounting to personal attacks or interfering
with the rights of other speakers. See AG File No. 00-047 (April 27, 2001).

Reasonable efforts will be made to assist and accommodate physically handicapped persons desiring to
attend the meeting. Please call City Clerk, Sheema D. Shaw, in advance at (775) 463-3511 s0 that

arrangements for attendance may be made.
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AGENDA:

Action may be taken only on those items denoted “For Possible Action.”

1.

2.

Call to order and roll call and Pledge of Allegiance.

Public Comment - No action may be taken on a matter raised under this item of the agenda until the
matter itself has been included specifically on an agenda as an item upon which action will be taken.

For Possible Action — Review and approval of agenda

NOTICE RE: NRS 237: When the City Council approves this agenda, it also approves a motion
ratifying staff action taken pursuant to NRS 237.030 et seq. with respect to items on this agenda
and determines that each matter on this agenda for which a Business Impact Statement has been
prepared does impose a direct and significant economic burden on a business or directly restrict
the formation, operation or expansion of a business, and each matter which is on this agenda for
which a Business Impact Statement has not been prepared does not impose a direct and significant
economic impact on a business or directly restrict the formation, operation or expansion of a
business.

For Possible Action: Review and Approval of minutes from prior meeting dated February 13, 2023,

For Possible Action: Discussion and Approval of Bills Previously Submitted for Payment as

Follows:
Checks 36500 through 36578 totaling $297,851.24

For Possible Action: Discussion and Possible Action to consider a proposal from the Spragg-
Woodcock Mutual Ditch Company to resolve payment for repairs to a culvert under Whitacre Street
in the Arrowleaf subdivision. The Company is proposing a thirty-three (33) percent reduction
($26,129.15) in the outstanding balance of $79,179.25, minus $22,755.00 already paid, leaving a
balance of $45,540.95 to be paid in five (5) annual installments of $9,108.

For Possible Action: Discussion and Possible Action to approve a proposal from the City of
Yerington for transfer of Booth-Parr baseball field to the Lyon County School District (LCSD). The
proposal includes LCSD paying for survey work to establish the property boundaries; transfer of the
property for $1.00; the City pays for water and power service for twelve (12) months following a
signed Memorandum-of-Understanding (MOU). LCSD will maintain the field and could add
improvements as needed.

For Possible Action: Discussion and Possible Action to consider financial assistance for the
Yerington Food Bank to move from its current location to one more compatible to its mission of food
assistance to needy citizens. Healthy Communities Coalition will present a proposal for the Council’s
review. Healthy Communities is asking for financial assistance of $1,750.00/month for a two-year
total of $42,000.00 to relocate to a new facility.

For Possible Action: Discussion and Possible Action to approve an amendment to the current

agreement with Walker River Irrigation District (WRID) for landscaping and water maintenance of

the area around the City’s electronic sign and an adjacent area just south of the sign as a “micro” or
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“pocket” park with a bench and planter to enhance the corner of Main Street and East Goldfield

Avenue.

10. For Possible Action: Discussion and Possible Action to approve a Phase 2 construction project with
the City’s water/sewer distribution lines to be funded by a USDA grant of $6,000,000; a $6,0(_}0,000
loan at 2.25%: and a cash contribution from the City of $2,000,000. Approval would authorize the

Mayor to sign all necessary documents.

1 on a matter raised under this item of the agenda until

11. Public Comments — No action may be take
agenda as an item upon which action will be

the matter itself has been included specifically on an
taken.

12. No Action Will Be Taken - Department Reports and City Manager Reports, with Possible Council

Comments and Discussion Only, as follows:

A. City Attorney Report

B. Chief of Police Report

C. Public Works Director Report
D. Building Inspector Report

E. City Manager Report

F. City Clerk Report

G.

Mayor and Council Comments

13. Adjournment.

Supporting material is available from City Clerk, Sheema D. Shaw, located at City Hall, 14 E. Goldfield
Avenue, Yerington, NV 89447, (775) 463-3511 or go to www.yerington.net. For questions regarding this

agenda, please contact City Clerk Sheema D. Shaw.

NOTICE TO PERSONS WITH DISABILITIES: Members of the public who are disabled and require
special assistance or accommodations at the meeting are requested to notify the City Clerk at 775-463-3511

in advance so that arrangements may be made.

If you wish to file a Civil Rights program complaint of discriminati
Discrimination Complaint Form, found online at http://www ascr.usda, g{&_‘.-‘/_(}()__l_“!1[_)_[_&1_i11_i filing cust.html, or
at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter containing all
of the information requested in the form. Mail your completed complaint form or letter to the U.S.
Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, SW,
Washington, D.C. 20250-9410; or fax to (202) 690-7442 or email at ‘}}L{_}__g_l_jj(_j_f_l_},_ii_lL;{!g_e“'ft[E’iy 15da.gov.

1, Sheema D. Shaw, do hereby certify that the foregoing agenda was duly posted at Yerington City Hall
located at 14 E. Goldfield Avenue, Yerington, NV 89447 and also online at the Nevada State Department
of Administration web site at notice.nv.2ov and the City of Yerington website at www yerington.net on the
224 day of February, 2023, in compliance with NRS 241.020.

_E:k\\)_ifw—\x 3 N_;L\\\AL/ ,2 -Ql _Qogs
Sheema D. Shaw, City Clerk Date
City of Yerington
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Yerington City Council Meeting
February 13, 2023 at 10:00 a.m. — City Hall

The regular meeting of the Yerington City Council was held in the Council
Chambers at 10:00 a.m. with the following present:

Mayor John J. Garry
Council Members Jerry Bryant, Matthew Galvin and Frank Pizzo

City Manager Robert Switzer

City Attorney Chuck Zumpft

Chief of Police Darren Wagner
Public Works Director Jay Flakus
Building Inspector Joel Brown
Grants Administrator Angela Moore

Absent: City Clerk Sheema D. Shaw and Councilman Shane Martin

Guests: Mr. Dave DeGrendele, Ms. Deb DeGrendele, Mr. David Ray, Mr. Rob
Arigomi, Ms. Lori Phillips, and Ms. Mary Booher

The meeting was called to order within the James Sanford Community Center and
roll call was reported by Mayor Garry. The Pledge of Allegiance was led by Chief of Police

Wagner.
Public Participation

Mayor Garry asked for comments and no comments were made at this time.

Agenda Approval

Mayor Garry stated the agenda would be approved as presented unless there were
any objections or corrections. Mayor Garry stated no objections were made at this time,
the agenda was approved and the motion was approved unanimously.

Minutes

Mayor Garry stated the minutes from prior meeting dated January 23, 2023 would
be approved unless there were any objections or corrections. Mayor Garry stated no
objections were made at this time, the minutes from prior meeting dated January 23, 2023
were approved as presented and the motion was approved unanimously.

Review Bills Previously Submitted for Payment

Bills, Salaries and Vouchers:
Accounts Payable Checks 01/17/2023 36402 through 36438
01/24/2023 36439 through 36466

01/30/2023 36475 through 36499



Payroll Checks 01/24/2023 36467 through 36472

Payroll Vouchers 01/24/2023 1262301 through 1262327
Transmittal Checks 01/24/2023 36473 through 36474
Transmittal Vouchers 01/24/2023 1242301

Mayor Garry stated the bills previously submitted for payment, checks 36402
through 36499 totaling $1,241,439.38, and would be approved unless there were any
objections or corrections. Mayor Garry stated no comments were made at this time and
the bills previously submitted for payment were approved unanimously.

Approve a recommendation by the Yerington Planning Commission: Jim Snyder, on
behalf of M & S Property is proposing a special use permit application with APN 001-451-
03 to house up to 80 seasonal workers.

City Manager Switzer stated a special use permit application was submitted and
the explanation of the agenda item was provided within the application. The seasonal
workers are needed to help assist with agricultural needs.

Ms. Mary Booher was available to answer any questions and stated the housing
is at the property, which is cost effective and requires a kitchen for that many workers.
Councilman Pizzo asked on the type of housing that will be provided. Ms. Booher stated
it is dormitory housing with access to a community room and a kitchen. Councilman
Bryant asked if a time frame is available for how long the workers will be in Yerington.
Ms. Booher stated the season usually runs from mid to late August until about the middle
of May when the contract ends. Councilman Galvin asked if the special use permit
application is to build a facility or will an existing building be used. Ms. Booher stated the
old Marathon building will be used with the area in the back to be the housing portion for
the seasonal workers.

Councilman Galvin made a motion to approve the agenda item as presented,
seconded by Councilman Pizzo. Mayor Garry asked for comments, no comments were
made at this time and the motion was approved unanimously.

Purchase five (5) Surface Pro laptops for the Mayor and Council Members for use at
Council meetings in the amount of $5.781.45. The costs will be allocated between
General, Water and Sewer Funds.

City Manager Switzer stated a request was suggested from Council Members to
use an electronic form for the packets at the City Council meetings. If the agenda item is
approved, Surface Pros will be assigned to each Council Member and a training could
also be held. A savings will show down the road by not printing the packets and only hard
copies would be printed if they need to be signed.

Councilman Bryant stated meetings on zoom should also be on the agendas soon
so the public could attend the meetings.



Councilman Galvin made a motion to approve the agenda item as presented,
seconded by Councilman Bryant. Mayor Garry asked for comments, no comments were
made at this time and the motion was approved unanimously.

Repair the batting cage at Booth/Parr baseball field. The City has received a proposal
from Tahoe Fence Co. Inc., Mound House, NV, with a cost of $15,500.00. The batting
case was damaged by the heavy snowfall earlier this year. The City has also filed a claim
for damages with our insurance company at Booth/Parr, Pat Peeples and Buck Aiazzi
fields. Costs for this project would be expended from ARPA Funds under Park
Improvements (04-25-00-8095) which has a $125.000.00-line item budget.

City Manager Switzer stated a quote was presented to a Council Member to repair
the batting cages at Booth Parr Field. Public Works Director Flakus reported at the
previous Council meeting of the damage to the batting cages. The City is seeking another
competitive quote but the work would need to be completed fairly soon with the baseball

season coming up.

Councilman Galvin asked where is the City at with transferring the Booth Parr Field
to the Lyon County School District (LCSD). City Manager Switzer stated the City is still
negotiating. Councilman Bryant suggested to move forward with the repair and stated he
does not want this issue to hold up the transfer. The batting cages should also be taken
down each year so the City does not have damages occurring yearly. Councilman Bryant
suggested to leave the description open for the fencing company and maybe City staff or
City Manager Switzer could have the discretion to choose the company.

Councilman Bryant made a motion o accept agenda item number eight approving
up to $15,500.00 and to leave the decision up to City Manager Switzer to select the
fencing company at Booth/Parr field at his discretion, seconded by Councilman Galvin.
Mayor Garry asked for comments. Mr. Dave DeGrendele stated the field is still owned by
the City and he does not have good faith in a hand shake agreement with LCSD. Mayor
Garry asked for comments, no further comments were made at this time and the motion

was approved unanimously.

Approve a request by the Yerington Chamber of Commerce to host a “Big Wheel Tricycle”
race event on July 4t of this year at Mountain View Park. The purpose of the event is to
bridge the time span from activities by the Yerington Lions Club to the fireworks display

later at night.

City Manager Switzer stated the Chamber of Commerce is hosting a family-
oriented event sponsored by the Lions Club. There currently is a gap of time between the
events at Mountain View Parka and it is great they are willing to host an event like this.
The event is an adult big wheel tricycle race on July 4th.

Councilman Bryant stated he is in favor of this event and the activities at the park
for July 4.



Councilman Pizzo made a motion to approve the agenda item, seconded by
Councilman Galvin. Mayor Garry asked for comments, no comments were made at this
time and the motion was approved unanimously.

Approve a Re-Assignment of Lease for Airport Hangar #309 from Melvin Bowden to David
E. Dean.

Mayor Garry stated the Re-Assignment of Lease for Airport Hangar #309 would be
approved unless there were any objections or corrections. No objections were made at
this time and the Re-Assignment of Lease for Airport Hangar #309 was approved
unanimously.

Approve an additional appropriation of $2.221.40 for the street repaving on Cartwright
Avenue. The Council had previously approved an expenditure of $25,822.00 for this
project based on asphalt costs per square foot, but now have a firmer quote of $3.85/sq.
ft. The additional expenditure will be from RTC available funds.

City Manager Switzer stated City Council requested to add Cartwright Avenue for
street repaving into the Water and Sewer Project. The City received a quote that was at
the $25,822.00 level which was already approved. A firmer quote was provided to the City
with an additional amount of $2,221.40 to complete the repaving of Cartwright Avenue.
Councilman Galvin stated the work needs to be done.

Councilman Galvin made a motion to approve agenda item number eleven as
presented, seconded by Councilman Pizzo. Mayor Garry asked for comments. Mr. Dave
DeGrendele stated Cartwright Avenue is not the greatest street to begin with but Q&D
Construction should be responsible for some of the cost to repave the street. Q&D
Construction drove too much heavy equipment on the road which wasn’t needed and
made road conditions worse. Mayor Garry asked for comments, no further comments
were made and the motion was approved as presented.

Appoint _a representative to the Debt Management Commission and Regional
Transportation Commission (RTC) upon the resignation of Rita Evasovic.

Mayor Garry requested for Councilman Martin to become the representative for
the Debt Management Commission and the RTC Board and Councilman Martin accepted.
Mayor Garry asked if Councilman Galvin could step up to be an alternate and Councilman
Galvin agreed.

Councilman Bryant asked how often do the boards meet. City Manager Switzer
stated the Debt Management Commission meets at least once a year and the RTC Board
meets an average of about twice a year as well.

Mayor Garry stated appointing Councilman Martin to the Debt Management
Commission and the RTC Board would be approved unless there were any objections or
comments. Mayor Garry asked for comments, no comments were made and the motion



to appoint Councilman Martin to the Debt Management Commission and the RTC Board

was approved unanimously.

Discussion on the Water/Sewer Project status including the condition of roads within the
project area, why some streets were not_temporarily paved and estimated time until

completion.

City Manager Switzer stated he received a comment from a resident of why Pearl
Street was not temporarily paved. The City would need to pay extra for that service which
would result in an extra cost within the project and the decision was made by the City to
not have that service completed. The estimated time of completion for the Water and
Sewer Project is around early May of this year without any delays and the dates could

change as we wrap up the project.

Mayor Garry stated he received some criticism against Q&D Construction from
residents, but Q&D Construction has saved us with at least four emergencies during the
project. A note of gratitude needs to be given to Q&D Construction for their hard work.

Councilman Bryant agrees with the decision not to temporarily pave Pearl Street
and requested for Council to receive an update at least once a month on the Water and
Sewer Project. City Manager Switzer stated an update could be provided once a month.

Councilman Galvin asked when is the deadline to complete the project. City
Manager Switzer stated he believes within three years which would be September 2023.
Councilman Bryant added most of the frustration from the community was ripping up the
streets while the children are in school. Councilman Bryant requested an update on the
extension of the additional funding from the United States Department of Agriculture
(USDA). City Manager Switzer stated the City has a meeting scheduled with USDA to
receive the total information on the additional funding. The USDA proposed a
$6,000,000.00 loan, a $6,000,000.00 grant and the City will need to pay $2,000,000.00
for the project. Councilman Galvin asked if the additional funding project would go back
to bid. City Manager Switzer stated yes, a new bid needs to be received for the new
project. Councilman Bryant asked if the City currently has two projects going out to bid,
the USDA additional funding and the Kiss and Drop Project. City Manager Switzer stated
yes. Mayor Garry added the City of Yerington received the most snow in twenty years,
which is an unusual circumstance as well as the rock landslide in Wilson Canyon.

Public Participation

Mayor Garry asked for comments. Mr. Dave DeGrendele disagrees with Mayor
Garry about the work that has been completed from Q&D Construction. Concrete work
was supposed to be completed at his residence where the motor home is placed and
Q&D Construction promised the work would be completed while they were away on
vacation for three weeks but no work was completed. Q&D Construction brought on the
delays and now they are an extra two weeks behind schedule because the City of Reno
was more important and paid Q&D Construction more to complete their project.



Ms. Deb DeGrendele stated any of the complaints on the project are about the City
roads, Q&D Construction left us with huge pot holes and the roads were left undrivable.

Mayor Garry asked for comments and no further comments were made at this time.

Department Reports

City Attorney Zumpft stated City Council directed a letter be sent to the Supreme
Court for the case out of Las Vegas to join the amicus brief. City Attorney Zumpft
contracted with Mr. Steve Silva with a recommendation given that if the City does pursue
joining the amicus brief to describe the effects it will have on the City of Yerington. If City
Council does decide to maintain the course, it is a significant undertaking for City Attorney
Zumpft, which he does not mind taking but would not be cost effective for the City. The
process should have started in November and City Attorney Zumpft requests a final
confirmation in order to move forward. The coordination would require getting together
with the Yerington Planning Commission, City Council and the City Manager. City
Manager Switzer asked the estimated work hours on this process. City Attorney Zumpft
stated he thought at first about forth to fifty hours, but now believes a lot more time is
needed. City Manager Switzer stated the City needs to weigh whether this is appropriate
at hand. Mayor Garry asked if the court has an open deadline to submit the documents.
City Attorney Zumpft stated the Supreme Court is granting municipalities some slack but
he will not take any further action until more direction is given by City Council.

Chief of Police Wagner stated the municipal codes need to gone through soon and
updated. The two Tahoe’s are almost ready, one Tahoe was taken to Sierra Electronics
and is currently being built. A meeting needs to be held with City Manager Switzer and
City Clerk Shaw to go over the K-9 Program and all the details. The City’s policies and
codes need to be updated to include the specifics of the K-9 Program as well. A sheriffs
and police meeting was held and he attended the meeting. Wilson Canyon is now open
from 5:00 a.m. through 8:00 a.m.

Public Works Director Flakus stated he attended a meeting with City Manager
Switzer and Walker River Irrigation District (WRID) regarding a water issue. If raining and
snowing continues, flooding issues will be present in the spring. Walker River Baseball
as requested many upgrades to all of the fields. A Public Works Committee meeting
should be held soon and Public Works Clerk Michele Larson will schedule the meeting
and keep everyone updated. The Mountain View Park restroom should be here in about
April and a location needs to be determined.

Building Official Brown stated an amount of $1,390.50 was paid for building permits
to the City.

City Manager Switzer stated a meeting with Mr. Jim Snyder with Sprague Ditch
Company was held to help resolve the issue of the unpaid monies to the City. City
Manager Switzer met with two pilots that are motivated to put an operation here at the



Airport. A conference at the University of Reno (UNR) took place on February 3" and the
4t which City Manager Switzer attended for sponsored, elected officials. The budget is
currently in process but revenues will not be solidified with the amounts until those figures

are received from the Department of Taxation.

Councilman Bryant thanked Chief of Police Wagner and the Yerington Police
Department with the noticeable difference with the presence of the patrol cars in the
community. Chief of Police Wagner stated he has more staff than ever and it is only going
to get better. Councilman Bryant thanked Public Works Director Flakus and the Public

Works crew and stated he appreciates his team.

Mayor Garry requested the Council Members who are sitting on any committees
to please let City Council know when the meetings will be held so the public can be
informed. Councilman Galvin requested a list of the committees they will be apart of.
Mayor Garry stated February has a lot of history this month and to embrace all of it.

There being no further business, the meeting was adjourned.

Mayor of the City of Yerington

ATTEST:

City Clerk of the City of Yerington
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Page: 1

Check Register - Employee Checks by Check Number
Feb 15, 2023 4:25PM

City of Yerington
Pay Period Dates: 01/23/2023 - 02/05/2023

Report Criteria:
Includes the following check types:
Manual, Payroll, Supplemental, Termination, Void

Includes unprinted checks

Payee

Pay Period  Journal Check Check
Date Code  Issue Date Number Payee ID Description GL Account Amount D
02/05/2023 PC 02/01/2023 36500 Larson, Michele 667 00-00-00-102 115.34-
02/05/2023 PC 02/09/2023 36528 Durst Jr, Ronald 665 03-54-25-511 510.33-
02/05/2023 PC 02/09/2023 36529 Rubertello, Kyle 668 02-54-25-511 781.71-
02/05/2023 PC 02/09/2023 36530 West, Robert 635 03-54-25-511 467.52-
02/05/2023 PC 02/09/2023 2092301 Adams, Jarrod 582 01-00-00-201 1,860.64-
02/05/2023 PC 02/09/2023 2092302 Becker, Dennis 20 01-55-27-511 2,342.27-
02/05/2023 PC 02/09/2023 2092303 Brown, Jeremiah 662 01-00-00-201 2,045.47-
02/05/2023 PC 02/09/2023 2092304 Brown, Joel 657 02-54-25-511 2,274.96-
02/05/2023 PC 02/09/2023 2092305 Coombs, Brandon 31 01-52-20-511 2,538.21-
02/05/2023 PC 02/09/2023 2092306 Flakus, Jay 32 01-54-26-511 1,879.65-
02/05/2023 PC 02/09/2023 2092307 Gutierrez, Tommy 659 03-54-25-511 2,532.31-
02/05/2023 PC 02/09/2023 2092308 Jennerjohn, Richard 650 01-00-00-202 1,688.28-
02/05/2023 PC 02/09/2023 2092309 Kosak, Mark 638 00-00-00-202 1,986.38-
02/05/2023 PC 02/08/2023 2092310 Kusmerz, Debra K. 634 03-54-25-511 417.53-
02/05/2023 PC 02/09/2023 2092311 Larsen, Stacey 644 02-54-25-511 1,207.82-
02/05/2023 PC 02/09/2023 2092312 Larson, Michele 667 03-54-25-511 1,120.57-
02/05/2023 PC 02/09/2023 2092313 Mendoza, Erick 654 01-52-20-511 2,728.27-
02/05/2023 PC 02/09/2023 2092314 Montes - Meza, Guadalupe 656 01-53-15-511 1,166.22-
02/05/2023 PC 02/09/2023 2092315 Moore, Angela 653 03-54-25-511 1,341.86-
02/05/2023 PC 02/09/2023 2092316 Phillips, Lori 39 03-54-25-511 1,631.80-
02/05/2023 PC 02/09/2023 2092317 Ruiz, Francisco 658 01-56-35-511 1,103.70-
02/05/2023 PC 02/09/2023 2092318 Sanabia, Andrew 663 00-00-00-202 1,136.77-
02/05/2023 PC 02/09/2023 2092319 Schunke, Terceira 639 01-51-14-511 1,225.90-
02/05/2023 PC 02/09/2023 2092320 Shaw, Sheema D. 150 02-00-00-201 2,184.07-
02/05/2023 PC 02/09/2023 2092321 Smith, David 157 01-56-35-511 1,249.65-
02/05/2023 PC 02/09/2023 2092322 Stanton, Monte 642 03-54-25-511 2,132.36-
02/05/2023 PC 02/09/2023 2092323 Sturtevant, Helen M. 163 00-00-00-201 1,415.25-
02/05/2023 PC 02/09/2023 2092324 Switzer, Robert 643 01-55-27-511 3,572.09-
02/05/2023 PC 02/09/2023 2092325 Wagner, Darren E. 184 00-00-00-202 2,610.34-
02/05/2023 PC 02/09/2023 2092326 Wisner, Nicholas 177 01-00-00-202 2,135.14-
Grand Totals: 49,402.41-
30

D = Direct Deposit



City of Yerington Check Register - Employee Checks by Check Number Page: 2
Pay Period Dates: 01/23/2023 - 02/05/2023 Feb 15, 2023 4:25PM

Dated:

Mayor:

City Council:

City Recorder:

Report Criteria:
Includes the following check types:
Manual, Payroll, Supplemental, Termination, Void
Includes unprinted checks

D = Direct Deposit



City of Yerington Check Register - Employee Checks by Check Number Page: 1
Pay Period Dates: 01/23/2023 - 02/05/2023 Feb 15, 2023 4:25PM

Report Criteria:

Includes the following check types:

Transmittal

Includes unprinted checks
Pay Period  Journal Check Check Payee

Date Code Issue Date Number Payee ID Description GL Account Amount D

02/05/2023 CDPT

02/05/2023 CDPT 02/06/2023

02/05/2023 CDPT 02/06/2023
Grand Totals:

0 YERINGTON POLICE OFFICERS
36531 PUBLIC EMPLOYEES RETIREME
2062301 IRS Tax Deposit Wells Fargo-

1l

6 Police Dues Pay Period: 2/5/2023 00-00-00-102 ————H'G'Zﬁ“*fwf pm'
2 Retirement - Police Pay Period: 2/  00-00-00-102 19,517.93-
1 Tax Deposit Federal Withholding T 00-00-00-102 7.477.63-

|

27,111.81-

|

2y 205 -7

D = Direct Deposit



City of Yerington Check Register - Employee Checks by Check Number Page: 2
Pay Period Dates: 01/23/2023 - 02/05/2023 Feb 15, 2023 4:25PM
Signature Lines

Dated:

Mayor:

City Council:

City Recorder:

Report Criteria;

Includes the following check types:

Transmittal
Includes unprinted checks

D = Direct Deposit
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Spragg-Woodcock Mutual Ditch Company
PO Box 550
Yerington, NV 89447

Proposal for the Yerington City Council

ck ditch to clear out weeds. That action
hitacre Street to be damaged. The Spragg-
licensed contractor to affect the required

On March 3, 2021, a fire was started in the Spragg-Woodco
caused the culvert and the street above located at South W

Woodcock Mutual Ditch Company sought to engage its own
repairs to the culvert and roadway. Due to an apparent breakdown in communication, the city

proceeded, without further consultation with the ditch company, to direct its own contractor, Qand D, to
complete the repairs to the damaged culvert, roadway, and sidewalk. The final cost billed to the ditch

company was $101,934.25.

The ditch company submitted a claim to its insurance company, and that claim was denied.

To date, the ditch company has paid $22,755.00 against this invoice.

The Spragg-Woodcock Mutual Ditch Company is a small, private, not-for-profit ditch company with very
limited resources and an annual budget, most years, of under $20,000.
The Spragg-Woodcock Mutual Ditch Company proposes the following actions by the Yerington City

Council to resolve this matter:

The total amount of the invoice would be reduced by 33% leaving a balance of $68,295.95 less the
$22,755.00 already paid for a total balance owed of $45,540.95 The ditch company would pledge
payments of $9,108 per year for five years, with no interest charged on the balanced owed.

We hope you will consider carefully this proposal. We sincerely appreciate your cooperation in this

matter.
Thank you.
JimSnyder J) V/I

§p4ragg-Woodcock Mutual Ditch Company



14 East Goldfield Avenue, Yerington, Nevada 89447
PHONE: (775) 463-3511 WEBSITE: www.yerington.net FAX: (775) 463-2284
The City of Yerington is an Equal Opportunity Provider

STAFF MEMO
February 22, 2023
RE: Proposal by Spragg & Wood Mutual Ditch Company

BACKGROUND:

On March 3, 2021, an employee of Spragg & Woodcock Mutual Ditch Company was burning weeds in or
around a culvert under S. Whitacre Street in the ArrowLeaf subdivision. During the burning operation,
the plastic culvert pipe caught fire and was damaged as a result of that action. After the fire/burning was
mitigated, the City called out its contract engineers to assess the viability/integrity of the roadway which
serves several residents in the subdivision. The assessment is indicated below:

Bob,

TJ and Toby (Farr West Engineering) examined the culvert on S Whitacre to assess the damage following
the fire. The culvertis a 48” corrugated HDPE culvert with an actual outside diameter of 51”. This
culvert passes flows along the Spragg Woodcock WRID ditch. No water is currently flowing in the ditch
but water remains from fire-fighting. Approximately 2’ of cover exists from the asphalt surface to the
top of pipe. The asphalt along the pipe center line is cracked. See attached photo 3. The extent of the
damage is unknown. The culvert continues from the west through two manholes before it daylights
again east of the roadway some distance away. Evidence of at least smoke was seen in the first
manhole as well as unburned weeds.

The fire damage resulted in complete destruction of the western most portion of the pipe which
includes the west side of the roadway. The portion of the pipe beneath the eastern side of the road was
also damaged but not as heavily. See attached photos 1 and 2. Itis our collective opinion that the
roadway is not currently safe, especially the western side of the road. Q&D plans to provide steel trench
plates to span the culvert and allow traffic on the eastern side of the roadway only. Thank you Toby. |
spoke with Jay who will coordinate signage and cones to close the west side of the roadway. The steel
plates are approximately the same width of the culvert so we recommended that heavy traffic (garbage
trucks, delivery trucks, etc.) be restricted from crossing the plates. Police are currently blocking the road
until the closure can be established and traffic can cross safely.

Due to the impending irrigation season, Spragg & Woodcock installed a temporary sleeve inside to the
burned pipe to provide irrigation flow to adjacent fields. The City utilized steel plates to provide safe

PRESERVING OUR HISTORY WHILE PLANNING OUR FUTURE



passage of light traffic on the eastern side of Whitacre until the pipe could be replaced while the

western side of the street was blocked due potential structural integrity.

The City met with representatives of the Ditch Company on March 4, 2021, to discuss a plan of action
addressing the emergency. During the discussion, the City reiterated its position that nothing less than
an engineered solution would suffice as the City would be liable for any future failures/issues of the road
system for decades to come. Spragg expressed a desire to hire its own company to complete the repairs
after the irrigation season, while the City still maintained that the work be completed by a licensed
contractor to engineering specifications. From this point, the repairs were on hold during the irrigation
season. The City also initiated an insurance claim for the incident and both the City’s and Spragg’s

insurance companies were contacted about the potential claim.

During the interim, the City obtained quotes from Q&D Construction and Desert Engineering, and
reached out to Prime West Construction which did not respond. Additionally, the City was expecting
information from Spragg on their selection of a contractor. Meanwhile, Desert Engineering did not have
a responsive bid and the City never heard from Spragg. On at |east two separate occasions in the month
of July 2021, Corby Van Druff from Spragg’s insurance company, contacted the City’s public works
director and city manager as to the status of repairs because attempts to contact representatives from
the ditch company were unsuccessful. The repair work was substantially completed in December 2021
with the exception of repaving and concrete work which would be completed by Q&D as part of the

ongoing water/sewer project.

Mt 9












14 E GOLDFIELD AVENUE

SPRAGUE DITCH COMPANY

P.O BOX 550
YERINGTON NEVADA 89447

Bill To:

CUSTOMER NO.

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE
50.000350 SPRAGUE DITCH COMPANY 01/13/2023 02/12/2023
I S
Date Reference Description Charge Credit Balance
15809925 |
Balance Forward 98,999.25
10/11/2022 1| A/R Payments .00 20,000.00 - 78,999.25
01/13/2023 77023988 | CULVERT DAMAGE INSPECTION 180.00 .00 79,179.25
oYoN
yof\ \ L
. |
PLEASE NOTE ANY CHANGES TO Balance Due 79,178.25
I

BUSINESS NAME OR ADDRESS

02/12/2023

$

YERINGTON NV 89447
PHONE: 775-463-3511 STATEMENT
Date Page
01/13/2023 1
PAST DUE AFTER AMOUNT DUE

79,179.25

AMOUNT ENCLOSED

Attention to: JIM SNYDER

50.000350

PAYMENT DUE




14 E GOLDFIELD AVENUE

YERINGTON NV 89447 S1ATEMENT

PHONE: 775-463-3511

PAST DUE AFTER AMOUNT DUE
10 / 29 /808‘1 98,999.25
Bill To: SPRAGUE DITCH COMPANY $
P.O BOX 550 AMOUNT ENCLOSED

YERINGTON NEVADA 89447
Attention to: JIM SNYDER

CUSTOMER NO. 50.000350

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE PAYMENT DUE
50.000350 SPRAGUE DITCH COMPANY 07/01/2022 07/31/2022
r Date Reference Description Charge Credit Balance
_________:-4___________—-———______*__—____
90,250.00

Balance Forward
07/01/2022 77023925 | FARR WEST ENGINEERING - TRENC 8,749.25

Sro Notice

.00 98,999.25

PLEASE NOTE ANY CHANGES TO Balance Due 98,999.25

BUSINESS NAME OR ADDRESS




14 E GOLDFIELD AVENUE

YERINGTON NV 89447 STATEMENT

PHONE: 775-463-3511
—owe | P

PAST DUE AFTER AMOUNT DUE
0713112022 98,999.25
Bill To! SPRAGUE DITCH COMPANY 5
p.O BOX 550 D
YERINGTON NEVADA 89447 AMOUNT E
Attention to: JIM SNYDER
CUSTOMER NO. 50.000350
_________________________ RETURN THIS PORTION WITH YOUR P_AYN_\ENT____________________________
|F YOU HAVE ANY QUESTIONS ABOUT THIS STATEMENT PLEASE CALL 775-463-3511
C|TY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447
CUSTOMER NO. M&B_&&“LE BILLING DATE PAYMENT DUE
07/01/2022 07/31/2022

50.000350 SPRAGUE DITCH COMPANY
ey

Date Reference Description Charge

Credit Balance

-

e ==
Balance Forward

07/01/2022 77023925 | FARR WEST ENGINEERING -TRENC 8,749.25 .00

Balance Due 98,999.25

__———'_'__,_.—-—-_——_-_"__

PLEASE NOTIE ANY CHANGES TO
BUSINESS NAME OR ADDRESS




14 E GOLDFIELD AVENUE

YERINGTON NV 89447
PHONE: 775-463-3511 STATEMENT
Date Page
05/06/2022 1
PAST DUE AFTER AMOUNT DUE
06/08/2022 90,250.00
Bill To:  SPRAGUE DITCH COMPANY $

P.O BOX 550
YERINGTON NEVADA 89447

Attention to; JIM SNYDER
CUSTOMER NO. 50.000350

RETURN THIS PORTION WITH YOUR PAYMENT

AMOUNT ENCLOSED

IF YOU HAVE ANY QUESTIONS ABOUT THIS STATEMENT PLEASE CALL 775-463-3511

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE PAYMENT DUE
50.000350 SPRAGUE DITCH COMPANY 07/22/2022 06/06/2022
Date Reference Description " Charge Credit | Balance
Balance Forward ‘ [ 65779.10
05/06/2022 77023920 | MOBILIZATION, STORM DRAIN & HEA 24,470.90 00 | $0,250.00
I
| ‘ i
| LECOMNT WNOTWE
|
|
J |
- i
|
| .
|
PLEASE NOTE ANY CHANGES TO Balance Due DORE000

BUSINESS NAME OR ADDRESS




14 E GOLDFIELD AVENUE

VERINGTON NV 89447
PHONE: 775-463-3511 STATEMENT

' Date | Page |

| 04/27/2022 1 |

PAST DUE AFTER AMOUNT DUE
082712022 £5,779.10
Bill To: gPRAGUE DITCH COMPANY 5
P.O BOX 550
AMOUNT ENCLOSED

YERINGTON NEVADA 89447
Attention to: JIM SNYDER

CUSTOMER NO. 50.000350

RETURN THIS PORTION WITH YOURPAYMENT o eoee-e-

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE PAYMENT DUE
50.000350 SPRAGUE DITCH COMPANY 07/22/2022 05/27/2022
| Date : Reference Description l Charge | Credit l| Bailance
| 1 !
! I Balance Forward ' | | .
04/22/2022 11 A/R Payments 00 2,755.00 - | .00
65,779.10 00 65.779.10

i04f271202‘2 : 77023919 MOBILIZATION, STORM DRAIN AND H

| |
O WO

. l
| | H
PLEASE NOTE ANY CHANGES TO Balance Due 65,779.10

BUSINESS NAME OR ADDRESS

L e e



14 E GOLDFIELD AVENUE

YERINGTON NV 89447 STATEMENT

PHONE: 775-463-3511

Date Page
| 05/06/2022 1
PAST DUE AFTER AMOUNT DUE
06/06/2022 90,250.00
Bill To: SPRAGUE DITCH COMPANY $
P.O BOX 550
YERINGTON NEVADA 89447 AMOUNT ENCLOSED

Attention to: JIM SNYDER
CUSTOMER NO. 50.000350

RETURN THIS PORTION WITH YOUR PAYMENT

IF YOU HAVE ANY QUESTIONS ABOUT THIS STATEMENT PLEASE CALL 775-463-3511

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE PAYMENT DUE
50.000350 SPRAGUE DITCH COMPANY 05/06/2022 06/06/2022
Date Reference Description Charge Credit Balance
Balance Forward 65,779.10
05/06/2022 77023920 | MOBILIZATION, STORM DRAIN & HEA 24,470.90 .00 90,250.00
PLEASE NOTE ANY CHANGES TO Balance Due  90,250.00
BUSINESS NAME OR ADDRESS




14 E GOLDFIELD AVENUE

YERINGTON NV 89447 | STATEMENT

PHONE: 775-463-3511

PAST DUE AFTER AMOUNT DUE
05/27/2022 65,779.10
Bill To: SPRAGUE DITCH COMPANY $
P.O BOX 550
AMOUNT ENCLOSED

YERINGTON NEVADA 89447
Attention to: JIM SNYDER

CUSTOMER NO. 50.000350

RETURN THIS PORTION WITH YOUR PAYMENT ___________.oooooooero

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE PAYMENT DUE

50.000350 SPRAGUE DITCH COMPANY 04/26/2022 05/27/2022

I

Date Reference Description Charge Credit Balance

IESS—— __________________________________________
Balance Forward 2,755.00

04/22/2022 1| A/R Payments .00 2,755.00 - .00

04/27/2022 77023919 | MOBILIZATION, STORM DRAIN AND H 65,779.10 .00 65,779.10

I S N e
PLEASE NOTE ANY CHANGES TO Balance Due 65,779.10

BUSINESS NAME OR ADDRESS

.




14 E GOLDFIELD AVENUE

YERINGTON NV 89447
PHONE: 775-463-3511 STATEMENT
Date Page
02/25/2022 1
PAST DUE AFTER AMOUNT DUE
03/25/2022 2,755.00
Bill To: SPRAGUE DITCH COMPANY $

P.O BOX 550

YERINGTON NEVADA 89447 AMOUNT ENCLOSED

Attention to: JIM SNYDER
CUSTOMER NO. 50.000350

RETURN THIS PORTION WITH YOUR PAYMENT

IF YOU HAVE ANY QUESTIONS ABOUT THIS STATEMENT PLEASE CALL 775-463-3511

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NO. CUSTOMER NAME BILLING DATE PAYMENT DUE
50.000350 SPRAGUE DITCH COMPANY 02/25/2022 03/25/2022
Date Reference Description Charge Credit Balance

Balance Forward 1,695.00
02/25/2022 77023911 | Void - Water Labor .00 1,695.00 - .00
02/25/2022 77023912 | Pothole and Construction Prep. 295.00 .00 »295.00
02/25/2022 77023913 | Construction Management and Observat 1,695.00 .00 1,990.00
02/25/2022 77023914 | Construction Management and Observa 765.00 .00 2,755.00

Balance Due 2,755.00

pmd
o~ H[alz

PLEASE NOTE ANY CHANGES TO
BUSINESS NAME OR ADDRESS




14 E GOLDFIELD AVENUE

YERINGTON NV 89447
PHONE: 775-463-3511

SPRAGUE DITCH COMPANY

P.O BOX 550
YERINGTON NEVADA 89447

Bill To:

CITY OF YERINGTON
14 E GOLDFIELD AVENUE
YERINGTON NV 89447

CUSTOMER NAME

CUSTOMER NO.
SPRAGUE DITCH COMPANY

50.000350

Description

Date Reference

Balance Forward
Water Labor

\[grded o0
U952
b%lﬂh

Dwe, 4o Mo
Twoiwes needed 40
De yodadedk.

02/23/2022 77023911

PLEASE NOTE ANY CHANGES TO
BUSINESS NAME OR ADDRESS

STATEMENT

Date

Page

AMOUNT DUE

PAST DUE AFTER AMOUNT DUE
03/23/2022 1,695.00
$
AMOUNT ENCLOSED

Attention to: JIM SNYDER

CUSTOMER NO.

50.000350

PAYMENT DUE

BILLING DATE PAYMENT DVUE

02/23/2022 03/23/2022
R
Charge Credit Balance
| e e T
1,695.00 .00 1,695.00
Balance Due 1,695.00
_____————=___







ITEM
#1/






-
T [ Robert Switzer <manager@yerington.net>

City af Yaringiss

Booth Parr Energy Costs

1 message
Robert Switzer <manager@yerington.net> Thu, Feb 16, 2023 at 12:50 PM
Flakus <jayf@yerington.net>, Sheema Shaw <sheema@yerington.net>, John

To: Harman Bains <hbains@lyoncsd.org>, Jay
Garry <jgarry@yerington.net>

Harman,
1) | have attached copies of NV Energy costs for Booth Parr for the calendar year 2022. There are a total of three meters

that service the field.

2) Gathering data for the water usage is proving to be more difficult as we never established an account number for the
meter at the field and did not read it every month. In the past, we turned the water on starting in April and shut it down
through October, seven months total. If we were to look at usage and costs for the HS football field as somewhat of a
comparison, we find that the total cost of water service last year was $10,576.87 which reflected about eight months of

watering according to our billing to the school district.
3) | plan to bring this item to the Council at its next meeting on 2/27. If the proposal passes, we can forward to you for

consideration with your board.

Proposal:
LCSD will fund survey of property lines
City will transfer the field to LCSD for $1

City will pay power and water utility costs for 12 months after a signed agreement

Regards,

Robert Switzer, MBA, MPA
City Manager

City of Yerington

14 East Goldfield Avenue
Yerington, NV 89447

775-463-3511 (City Hall)
775-431-4534 (Mobile)

NVENERGY -BILLS BOOTH PARR 2022.xlsx

il 11K



NV ENERGY USAGE REPORT: PREMISE # 475499 : (401 N. (
MONTH  YEAR AMOUNT

JANUARY 2022 $53.68
FEBRUARY 2022 §37.61
MARCH 2022 $49.68
APRIL 2022 $50.17
MAY 2022 $63.49
JUNE 2022 $80.58
JULY 2022 $50.34
AUGUST 2022 $41.96
SEPTEMBER 2022 $71.23
OCTOBER 2022 $127.77
NOVEMBER 2022 $42.87
DECEMBER 2022 $47.51

$716.89

NV ENERGY USAGE REPORT: PREMISE # 475469 : (405 N.
MONTH  YEAR AMOUNT

JANUARY 2022 $57.68
FEBRUARY 2022 $37.61
MARCH 2022 $49.68
APRIL 2022 $50.42
MAY 2022 $67.76
JUNE 2022 $84.85
JULY 2022 $54.52

AUGUST 2022 $37.78



SEPTEMBER 2022 $87.95

OCTOBER 2022 $119.88
NOVEMBER 2022 $42.87
DECEMBER 2022 $52.14

$743.14

NV ENERGY USAGE REPORT: PREMISE # 475469 :(405 N. Ol
MONTH YEAR AMOUNT

JANUARY 2022 $37.68
FEBRUARY 2022 $41.62
MARCH 2022 $56.60
APRIL 2022 $54.96
MAY 2022 $40.44
JUNE 2022 §57.51
JULY 2022 §57.29
AUGUST 2022 $56.50
SEPTEMBER 2022 $56.60
OCTOBER 2022 §57.28
NOVEMBER 2022 $56.32
DECEMBER 2022 $52.26

$625.06



NV ENERGY USAGE REPORT: PREMISE # 475499 : (401 N. (
MONTH  YEAR AMOUNT

JANUARY 2022  $53.68
FEBRUARY 2022  $37.61
MARCH 2022  $49.68
APRIL 2022  $50.17
MAY 2022  $63.49
JUNE 2022  $80.58
JULY 2022  $50.34
AUGUST 2022  $41.96
SEPTEMBER 2022 $71.23
OCTOBER 2022  $127.77
NOVEMBER 2022 $42.87
DECEMBER 2022  $47.51

$716.89

NV ENERGY USAGE REPORT: PREMISE # 475469 : (405 N. (
MONTH YEAR AMOUNT

JANUARY 2022 $57.68
FEBRUARY 2022 $37.61
MARCH 2022 $49.68
APRIL 2022 $50.42
MAY 2022 $67.76
JUNE 2022 $84.85
JULY 2022 $54.52

AUGUST 2022 $37.78
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- Healthy
=" Communities
LHA ORE

City of Yerington,

Healthy Communities Coalition of Lyon and Storey Counties have operated the Yerington Food Pantry

since 2017, working from the 100+ year old building generously provided by Cheryl Giomi with no rental
fees. The building has required multiple fixes over the years which HCC has worked diligently to provide
band aid repairs, utilizing volunteers, donations and general funds to do our best to make repairs as
necessary. The recent extreme weather has made the building un-operational due to the need of a new roof.
We experienced extensive flooding as well as mold in multiple places. With the safety of our volunteers,
staff, and community members at risk, we had no choice but to end services provided out of the building.
LLCHS has generously stepped up to provide space in their parking lot for HCC to provide a temporary
drive-through distribution to ensure there is little to no gap in providing food boxes to families.
Our staff and volunteers transport food and pre-made food boxes to the Yerington Senior Center parking lot

and serve approximately 260 families per week. We are continually working with LCHS staff to ensure
traffic is mitigated as much as possible, as we realize the additional traffic can be burdensome to those

utilizing the Senior Center.

me a hub for services and has the makings of a “One Stop Shop”
hout public transportation. HCC has made accessible and convenient,
ady established, the following services for the most
services, vaccinations, volunteer-to-employee training,
e spot, and the food pantry. The pantry also currently
tions and supports for wrap-around
gement to choose a healthy

Your Yerington food pantry has beco
located in a large geographic area wit
through multi-sector collaboration that was alre
impacted part of the community: behavioral health
preventative care and food security, education in on
houses Community Health Workers who serve as resource connec
services in addition to providing not only food, but healthy options and encoura,

diet.

Our need is immediate. Volunteers, staff, partners and HCC Board members have been reaching out

community-wide to ask for help with solutions to our current challenges. A building has been identified to

house the food pantry, with ample room for storage, parking and space to serve. We are asking for
assistance Lo cover renVutilities fora span of two years as we con linue to work on long-term solutions, such
as securing grant funds and/or a loan to purchasc a building to house the pantry, as well as continued efforts

in searching for donations of funds and/or space.

The Ask:

. Funds to cover costs of rent and utilities to the Yerington Food Pantry for two years (81,750 per

month) at $42,000.00

Sincerely,

Wendy Madson
Executive Director
Healthy Communities Coalition

Healthy Communities Coalition of Lyon and Storey Counties
PO Box 517 - Dayton, NV 89403 -

Phone: 775-246-7550 « FAX: 775-246-7553

Website: www.healthycomm.org - Coalition e-mail: info@healthycomm.org



620 Lake Avenue Fax: 775-577-5093
Silver Springs NV, 89429 Phone: 775-577-5009
D e e e ey
HUMAN
SERVICES

February 21, 2023
Yerington City Council,

Lyon County Human Services (LCHS) is writing in support of Healthy Communities
Coalition of Lyon and Storey Counties’ (HCC) request for funding assistance through
the City of Yerington to ensure a physical location for the Yerington Food Pantry

(Agenda item #8 on 2/27/23).

Having access to nutritious food is an individual’'s most basic need. For our youngest
community members it makes a significant difference in their ability to be successful.
For our seniors a lack of nutritious foods can make a significant impact to their health. In
today’s economic climate families and seniors are having to make difficult budgetary
decisions which frequently leads to cutting meals and food sources.

LCHS works to ensure that those in Lyon County can access healthy meals through our
WIC and Senior Services programs, but these programs are not enough. We applaud
Healthy Communities commitment to improving accessibility to food in Yerington. It truly
takes a village and multiple agencies working together to ensure our community
members are supported. The current request would allow for a continuation of efforts in
helping Yerington citizens access a reliable food outlet.

LCHS and HCC have had a successful partnership for many years. We have worked
together on a variety of projects to help make Lyon County and the City of Yerington a

healthier, safer place to live.

Thank you for this opportunity to express our support.

(/\f\d\ ULL\(//)“‘#\/(?& /‘I\/\'\,—I\_/I\,\%\

Shayla Hoiﬁ:‘les, Director

“To enhance the well-being of individuals and families across the lifespan”
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This Addendum to Lease is entered into on

Addendum to Lease

, 2023 by

between the Walker River Irrigation District (“District”) and City of Yerington (“City”).

RECITALS:

A. City and District entered into a lease agreement on August 24, 2021 (the Lease”).

B. Pursuantto the Lease, City leases certain real property located at the corne

r of Main Street

and East Goldfield Avenue as specifically described in the Lease (the “Premises”). City has
constructed and placed an electric sign on the Premises in accordance with the terms of

the Lease.

C. In connection with its electric sign, City desires to make certain landscape, irrigation, and
decorative improvements to and in accordance with the plans attached hereto as Exhibit
A (the “Main/Goldfield Beautification Project”).

NOW, THEREFORE, in consideration of the mutual promises contained herein and other good
and valuable consideration, the receipt and adequacy of which is hereby acknowledged, the

parties hereto agree as follows:

1.

Pursuant to Article 6 of the Lease, District grants City permission to install,
construction, and maintain irrigation system(s), seating, a waste receptacle, decorative
lighting, and landscape foliage for the Main/Goldfield Beautification Project as
described in Exhibit A attached hereto.

The Main/Goldfield Beautification Project shall be considered part of the Premises
under the Lease, and all of City’s obligations under that Lease including, but not limited
to, insurance and indemnification shall apply thereto.

City shall be financially responsible for all aspects of the Main/Goldfield Beautification
Project, including but not limited to the construction, installation, maintenance, and
repair of all irrigation system(s), seating structures, waste receptacles, decorative
lighting, landscape foliage, and any and all other improvements.

City will work with District to prorate and pay for all utility service costs made necessary
as a result of the Main/Goldfield Beautification Project.

Except as expressly modified herein, the Lease shall remain in full force and effect, and
the parties shall be bound by all of the terms and conditions thereof and hereof.

This Addendum to Lease may be entered into in more than one counterpart, each of
which shall be deemed an original when executed, and which together shall constitute



but one and the same Addendum. Each party may rely on facsimile and PDF signature
pages as if such facsimile and PDF pages were originals.

District and City have duly executed this Addendum to Lease Agreement as of the date and
year written above.

Walker River Irrigation District City of Yerington
By: By:

Its: [ts:

ATTEST: ATTEST:

Secretary Clerk



LEASE

This Lease, dated the l‘ﬁ day of Aueusl , 2011, is by and between Walker
River Irrigation District (“Lessor”) and the City’of Yerington (“Lessee”).

RECITALS:

A, Lessor owns certain real property located in Yerington, Nevada, more particularly
described in Exhibit “A” attached hereto and incorporated by referenced and made a part
hereof, together with all rights privileges, easements, and appurtenances to the real
property (the “Premises”). Lessor represents that it owns good and marketable title to the

Premises subject only to deeds of trust of record.

B. Lessor desires to lease to Lessee, and Lessee desires to lease from Lessor, the
Premises, upon and subject to the provisions of this Lease (the “Lease”).

Now, therefore, the parties agree as follows:

1. Lease of Premises.

Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, the
Premises, as depicted in exhibit A, upon and subject to the provisions of this Lease.
Lessee has inspected the property and by the execution of this Lease, accepts the same in

its present condition.

2. Term.

2.1. Initial Term. The initial term shall be for a period of five (5) years and
shall begin on the day of , 2011, and unless terminated or extended,
shall end on the day of , .

2.2. Option to Extend. Lessor grants to Lessee, subject to notice requirements
and conditions set forth in Section 2.3, the option to extend the term for five (5) years.
All the provisions of this Lease, including without limitation the provisions of Section 3,
shall apply during each extended term or terms.

2.3. Exercise of Extension Option. Each option to extend the term must be
exercised by Lessee giving written notice of the exercise of each option to Lessor, not
more than one hundred and twenty (120) days nor less than sixty (60) days before the
expiration of the then existing term. The Lessee shall in no event be entitled to extend
the then existing term, even though notice shall be timely given, unless Lessee shall have
timely performed all its obligations under this Lease, and shall not be in default in the
performance of any provision of this Lease, both on the date of the notice and on the date
of expiration of the then existing term and all prior options shall have been exercised.
The term, including the initial term of five (5) years and all extension periods, shall not




exceed the maximum term of » ending on the day of
20 .

3. Rent,

3.1.  Rent. Lessee shall pay to Lessor as rent, in lawfy] money of the United
States, the sum of One Dollar per year. Rent for the ful] term of this lease shall be Five
Dollars, due and payable in advance Hpon execution of this Lease, Rent shall be payable
to Lessor at the address set forth in Section 17, or such other place as Lessor may
designate in writing,

4, Taxes and Utilities.
<<AtS and Utilities.

4.1.  Utilities. Except as provided herein, Lessee shalj fully and promptly pay
all charges for light, electricity, and any other utility and services to the Sign and all other

5. Use and Possession.
===t and fossession.

5.1.  Permitted Uses. Lessee shall have the right to use the Premises for the
following uses and no other:

Installation and maintenance of an outdoor reader board sign (the “Sign”) for the
purpose of posting community service announcements, non-profit events benefiting the
community, announcements promoting Community health and safety and other nop-
commercial messages intended to benefit the community.

The Sign must comply with the design and specifications described in exhibit B,
attached hereto.



53. Laws: Waste and Nuisance Prohibited. Lessee shall not violate nor will it
permit any person to violate any local ordinance or law or any county ordinance or
regulation, or any state or federal law, on the Premises, or in the conducting of business
on the premises, nor will Lessee conduct or permit to be conducted on the Premises any
business which is forbidden or prohibited by any local ordinance or any county ordinance
or regulation or any state or federal law. Lessee shall not commit or suffer to be
committed, any waste on the Premises or any nuisance.

54. Hazardous Materials. Lessee will not use, store, or dispose of any hazardous
substances upon the Premises, except the use and storage of such substances that are
customarily used in Lessee’s business, and are in compliance with all environmental laws.
A hazardous substance means any hazardous waste, substance, or toxic materials regulated
under any environmental laws or regulations applicable to the Premises. Lessee will be
responsible for the cost of removal of any toxic contamination caused by Lessee’s use or

storage of such substance on the Premises.

6. Improvements; Construction; Alterations.

6.1. Construction. Lessee shall not construct or locate, or permit to be
constructed or located, any improvement on the Premises in whole or in part without the
prior written consent of the Lessor. Any new improvement permitted to be constructed by
Lessee on the Premises shall be the Lessee’s property during the term. Any additions,
improvements, or alterations must not, individually or in the aggregate, lessen the Fair
Market Value of the Premises or materially detract from the Premises’ usefulness.

6.2. Completion of Construction and Alteration. If the Lessor has consented to
the proposed improvement or alteration, the Lessee shall promptly commence and
diligently prosecute the construction of the improvement or alteration to completion in
accordance with the plans and specifications, and on the conditions, approved by Lessor.
All construction and demolition shall be performed in a good and workmanlike manner,
and shall comply with all applicable governmental permits and laws.

7. Covenant Against Liens.
7.1. Lessee’s Duty to Keep Premises Free of Liens. Lessee shall keep the

Premises and every part thereof and all improvements at any time located thereon free
and clear of any and all mechanics’, materialmen’s, and other liens for or arising out of or
in connection with work or labor done, services performed, or materials used or furnished
for or in connection with any of Lessee's operations. Any construction, alteration, or
repair which Lessee may make or permit or cause t0 be made, or any work or
construction, by, for, or permitted by Lessee on or about the Premises or any obligations
of any kind incurred by Lessee shall be promptly and fully paid and discharged by
Lessee. The Lessee shall hold Lessor harmless from any and all claims on which any lien
may or could be based, and agrees to indemnify Lessor for any costs, attorney fees, or
damages which may result therefrom. If a lien shall be filed against any portion of the
property, Lessee shall, at its own cost and expense, cause the same to be discharged of



7.2.  Contest of Liens. If Lessee desires to contest any lien, Lessee shall notify
Lessor of its intention to do so within thirty (30) days after the filing of the lien. In that

SLwily

8. Repairs and Maintenance.

8.1.  Condition of Premises. By taking possession of the Premises, Lessee shall
be deemed to have accepted the Premises as being in good condition and suitable for
Lessee’s intended purposes.




9. Assignment; Subletting

9.1. Assignment; Subletting: Encumbrances. Lessee shall not assign, sublet,
transfer, mortgage or otherwise encumbrance or dispose of any portion of this Lease

during the term without the prior written consent of Lessor which may be withheld in its
sole and absolute discretion. Any assignment, subletting, or transfer of this Lease without
the Lessor’s prior written consent shall be void and confer no rights upon the purported
assignee or transferee. If this Lease is assigned or sublet, Lessor may, terminate this

Lease.

10.  Lessor’s Title. The Lessor covenants, represents, and warrants that Lessor is the
fee simple owner of and holds good and marketable title to the Premises subject only to

deeds of trust of record.

11. Indemnification. Lessee waives all claims against Lessor and hereby releases
Lessor for damages to property, or to goods, wares and merchandise stored in, upon, or
about the Premises, and for injuries to persons in, upon, or about the Premises from any
cause arising at any time, and Lessee agrees 10 indemnify and hold Lessor exempt and
harmless for and on account of any damage or injury to any person or property arising
from the use of the Premises by Lessee or from the Lessee’s failure to keep the Premises
in good condition as provided herein. Lessor shall not be liable to Lessee for any damage
because of any act or negligence by any owner or occupant of adjoining or contiguous
property, nor for overflow, breakage, or leakage of water, steam, gas, or electricity from

pipes, wires, or otherwise.

Lessee hereby indemnifies, and shall protect and hold Lessor harmless from and
against all liabilities, losses, claims, demands, costs, expenses and judgments of any
nature arising, or alleged to arise from or in connection with (a) any injury to, or the
death of any person or loss or damage to property on or about the Premises arising from
or connected with the use of the Premises by Lessee during the term, or (b) performance
of any labor or services or furnishing of any materials or other property in respect to the
Property or any part thereof by or at the request of Lessee. Lessee will resist and defend
any action, suit or proceeding brought against Lessor by reason on any such occurrence.

12. Destruction.

Damage to and Destruction of Improvements. The damage, destruction or partial
destruction of any improvement which is part of the Premises shall not release Lessee
from any obligation under this Lease, except as expressly provided in this Lease. In the
case of damage to or destruction of any improvement, Lessee shall, at its own expense,
promptly repair or restore the same to a condition as good or better than that which
existed prior to the damage or destruction. Without limiting the obligation of Lessee, it is
agreed that the proceeds of any insurance covering the damage or destruction shall be
made available to Lessee for the repair or replacement of the improvements.



13. Insurance.

percent (100%) of the full replacement value of the improvements or personal property
and equipment and trade fixtures, as determined from time to time (but not less often than
once every three (3) years), with loss payable to Lessor and Lessee in accordance with
the respective interests, Any loss adjustment shall require the written consent of both
Lessor and Lessee.

13.2. Personal Inj Liability Insurance. Lessee shall maintain in effect
through the term comprehensive general public liability insurance covering the premises
and its appurtenances in the amount of One Million Dollars ($1,000,000.00) for injury to

13.3. Policy Terms and Conditions. The policies of insurance required to be
maintained by Lessee pursuant to Section 14 shall name as the insured parties Lessor and
Lessee, as their respective interests Mmay appear, and may be carried under blanket
policies maintained by the parties if such policies comply with the provisions of this



14.  Lessee’s Default; Notice.

14.1. Richt to Notice. As a precondition to pursuing any remedy for an alleged
default under this Lease by Lessee, Lessor shall, before pursuing any remedy, give the
notice for a period as provided in Section 14.3.

142. Default. Any of the following occurrences, conditions, or acts shall
constitute a Default under this Lease:

(a) If Lessee fails to pay any sum due under this Lease within five (5)
days after written notice from Lessor, or if Lessee is in default under any other provisions
of this Lease more than thirty (30) days after written notice from Lessor, Lessee shall be
deemed to be in default of this Lease.

(b) Abandonment. Lessee shall not abandon the Premises at any time
during the term hereof or any extension hereof. In the event Lessee shall abandon the
Premises or be dispossessed by process of law or otherwise, any personal property,
including but not limited to, movable trade fixtures, non-realty fixtures, movable

furnishings and other non-realty property, belonging to Lessee and left on the Premises
after abandonment, shall be deemed to be abandoned, at the Lessor’s option. If the

property shall be abandoned by Lessee for a period of thirty (30) consecutive days, the
Lessee shall be deemed in default of the Lease.

(c) Levy/Attachment. If the estate or interest of Lessee in the
Premises shall be levied or attached in any proceeding and such process shall not be
vacated or discharged within thirty (30) days after such levy or aftachment, Lessee shall
be deemed to be in default of this Lease.

(d)  Violation of Section 5. ~ Any violation of Section 5 of this Lease
concerning, Permitted Uses; Compliance with Regulations Laws; Waste and Nuisance
Prohibited; Hazardous Materials, shall constitute an event of default under the Lease.

(¢)  Violation of Section 8.3. Any violation of Section 8.3 of this
Lease concerning Lessee’s Duty to Maintain the Premises and Sign shall constitute an
event of default under the Lease.

14.3. Notice of Default — Cure Periods. If any default, other than nonpayment
of any sum due under this Lease, cannot reasonably be cured within thirty (30) days,
Lessee's commencement of the cure of the default within the thirty (30) day period shall
be deemed to be a cure of the default, provided the cure is diligently prosecuted to
completion and is attainable of completion without damage to Lessor.

Notices given under this Section 14.3 shall specify default and the applicable
lease provisions, and shall demand that Lessee perform the provisions of this Lease or
pay the rent that is in arrears, as the case may be, within the applicable period of time, or



quit the Premises. No notice shall be deemed a forfeiture or a termination of this Lease
unless Lessor so elects in the notice.

14.4.  Rights on Default. Subject to the provisions of Section 14.3, upon any
default on the part of the Lessee under this Lease;

(a) Lessor shall be entitled to treat this Lease as surrendered and
terminated for default, to take immediate possession, by Summary proceedings or
otherwise, of the Premises and to oust all persons therefrom, to treat this Lease as
thereupon surrendered for default and thereafter to have and enjoy quiet possession of the
Premises for the use and benefit of the Lessor.

16.  Notices. Any notice, demand, Tequest, consent, approval, offer, statement and
other instrument or communication required or permitted to be given or served upon any
party hereunder shall be in writing and shall be deemed to have been given when



delivered, or when mailed by first class registered or certified mail, postage prepaid,
addressed as follows:

(a) If to Lessee at: City of Yerington
102 South Main Street
Yerington, Nevada 89447

(b) If to Lessor, at: District Manager
Walker River Irrigation District

P.O. Box 820
Yerington, Nevada 89447

Any party hereto may, at any time by giving five (5) days written notice to the
other party hereto, designate any other address in substitution of the foregoing address to
which the notice shall be given and other parties to whom copies of all notices hereunder

shall be sent.

17. Miscellaneous.

17.1. Waiver. The waiver by Lessor of, or the failure of Lessor to take action
with respect to any default of, any provision herein contained shall not be deemed to be a
waiver of any subsequent default of the same or any other provision herein contained.
No waiver by Lessor shall be effective unless it is in writing. The subsequent acceptance
of rent hereunder by Lessor shall not be deemed to be a waiver of any preceding default
of Lessee of any provision of this Lease, other than the failure of Lessee to pay the
particular rental so accepted regardless of Lessor's knowledge of the preceding default at
the time of acceptance of the rent. Lessor's consent to or approval of any act by Lessee
which act requires Lessor's consent or approval shall not be deemed to waive or render
unnecessary Lessor's consent to or approval of any subsequent act by Lessee.

17.2. Priorities. This Lease and any renewal or extension hereof, including all
rights of Lessee thereunder, are, and shall be, subject or subordinate to any mortgage,
deed of trust, or other encumbrance, lien or security interest, and to all renewals,
modifications, consolidations, replacements, and extensions thereof, that may now affect

the Premises.

17.3. Surrender. Upon the expiration or earlier termination of this Lease,
Lessee shall surrender the Premises to Lessor in good condition, except for ordinary wear
and tear. Lessee shall remove from the Premises on or prior to such expiration or earlier
termination all of its property, including equipments and signs, situated thereon and shall
repair any damage caused by such removal at its own expense to restore the Premises to a
condition at least as good as the condition immediately prior to removal.



property.

If Lessee fails to surrender the Premises to Lessor either on the expiration date or
ten (10) days after the termination date, whichever first occurs, Lessee shall hold
Lessor harmless from all damages resulting from Lessee's failure to surrender the
Premises, including, without limitation, claims made by a succeeding tenant resulting
from Lessee's failure to surrender the Premises.

17.4. Estoppel Certificates. Lessee and Lessor shall, at any time and from time to
time during the term hereof and upon not less than ten (10) days' prior written request by
the other party, execute, acknowledge and deliver to Lessor, or Lessee, as the case may be,

17.5. Binding Effect. The provisions contained in this Iease shall apply and
bind the heirs, successors, executors, administrators, and assigns of all the parties hereto;
and all the parties hereto shall be jointly and severally liable. This Lease may not
however be assigned by Lessee without the CXpress written permission of Lessor.

17.6. Lessor's Right of Entry. Lessee shall permit Lessor and the Lessor's agents
and employees, to enter into and upon the Premises during business hours upon reasonable
written notice for any purpose. Lessor and its authorized representatives may enter the
Premises at any time without prior notice in an emergency to protect the Premises. This
section is not to be construed as creating or increasing any obligation on the Lessor’s party
under this Lease.

10



17.7. Recordation. This Lease shall not be recorded.

17.8. Time of Essence. Time is of the essence of each and every provision of this

Lease.

17.9. Nevada Law. This Lease shall be construed and interpreted in accordance
with the laws of the State of Nevada.

17.10. Integrated Agreement; Modification. ~ This Lease contains all the
agreements of the parties with respect to the tenancy created by this Lease and cannot be
amended or modified except by a written agreement. All prior agreements between the
parties related to the Premises or Personal Property on the Premises are incorporated into
this Agreement, which constitutes the entire contract. Its terms are intended by the parties
as a final expression of their agreement with respect to such terms and may not be
contradicted by evidence of any prior or contemporaneous oral agreement. The parties
further intend that this Agreement constitutes the complete and exclusive statement of its
terms and that no extrinsic evidence whatsoever may be introduced in any judicial or

arbitration proceeding, if any, involving this Agreement.

17.11. Captions. The captions appearing at the section number designations of this
[ ease are for convenience only and are not a part of this Lease and do not in any way limit
or amplify the provisions of this Lease. A reference to any particular section of this Lease
includes all subsections thereunder and all sections and exhibits identified therein.

17.12. Prepaid and Unearned Rent. If this Lease shall terminate, and Lessee shall
not be in default at the time, Lessor will immediately return to Lessee all prepaid and

unearned rent.

17.13 Attorneys’ Fees and Costs. In the event of any litigation between the
parties hereto arising out of this Lease, the prevailing party shall be reimbursed for all
reasonable costs, including, but not limited to, reasonable attorney's fees.

17.14. Counterparts. This Lease may be executed in multiple counterparts, each of
which shall constitute an original document, but all counterparts shall constitute one Lease,

binding upon the parties.

17.15. Advice of Counsel. Each party hereto acknowledges that they have been
represented in negotiations for and in the preparation of this Lease by counsel and have had
it fully explained to them by counsel, and that they are fully aware of the contents of this

Lease and of its legal effect.

1



17.16. Lease Drafting. All provisions of this Lease are negotiated and consented to by
both parties, and no provisions are offered on 2 “take-it-or-leave-it” basis, This Lease has
been drafted on the basis of mutual contribution of language and is not to be construed

to this Agreement.

IN WITNESS WHEREQF this is ex th d year first hereinabove
written.

IRRIGATION
STATE OF NEVADA
COUNTY OF LYON )

This instrument was acknowledged before me on (\ (_..'_u# a

2011, by
Kenneth C, Spooner, General Manager of LFA}Walker Rivqr Irrigation District.

P IS
7 SN S
\ NOTARY PUBLIC
(My commission expires: ¢ /2., / 2013 )

% " Appointment No, 05-99952-12
Y S My Appt. Expires Jun 24, 2013

LESSEE: CITY OF YERINGFION

By -~ |\ _ <« &

= ==

STATE OF NEVADA )
) ss.
COUNTY OF LYON )
This instrument was acknowledged before me on &Q}Et Q23 , 2011, by
N as m@%jﬂ'“ of City of Yerinigton.

SHEEMA D. SHAW %
Notary Public - State of Nevada } “%ﬁ%

Appolniment Recordsd ia Lyon County £ . .
No: 08-5309-12 - tpires Saptember 28, 2011 £ (My commission CxXpires: 9 - 25~ I )

N/
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" Sciarani - Co.

Certified Public Accountunts

A Professional Corporation

Mr. Robert Switzer:

City Question:

The City is discussing the possibility of expanding the Yerington Waterline and Sewerline
Project. UDSA Rural Development has developed a new funding plan for an additional
water/sewer infrastructure in a Phase 2 consisting of a $6 million loan, $6 million grant, and the
City buy-in of the $2 million.

Specifically, will the expenditure of the $2 million cash place the City in jeopardy of being short
of unrestricted cash for emergencies or debt payments?

Response:

A review of the June 30, 2022 audit report, reflected the following:

e Unrestricted Utility Funds cash of $9,745,495
o $6,630,218 in the Water Fund
o $3,115,277 in the Sewer Fund

e Unrestricted Utility Funds net position reflects:
o $6,443,238 in the Water Fund
o $2,847,153 in the Sewer Fund

The current existing $33 million in Water and Sewer USDA Bonds will require an estimated annual
payment of $561,000 for the Water Fund bonds and $506,502 for the Sewer Fund bonds once the
project is completed. It is my understanding, a rate study was recently completed and concluded that
utility rate increases for both the water and sewer funds will be necessary to cover the additional cash
flow requirements for both operating and future debt service obligations.

The fiscal impact of adding an additional $6 million in USDA debt at 2.25% interest rate adds
approximately another $228,000 in annual debt service payments over a forty-year period. If the
additional $14 million project is approved, annual debt service payments will be roughly $1.3 million

over the next 40 years.

The USDA bonds covenants do mandate the City to increase utility rates necessary to meet outstanding
bond requirements. The 2022 City audit report reported annual gross utility billings of $2,367,748 with
both utility funds reflecting operating losses. Interest expense reported in the 2022 fiscal year audit
report was $533,487 which was actually paid from bond proceeds and not City utility fund resources. In
addition, the USDA bond agreement requires the City to establish a bond reserve fund of 1/10™ per year
until such reserve funds equals a one year’s debt service reserve or roughly $130,000 per year.

30 Broadway Avenue, Yerington, NV 89447 (o) 775-463-4100 | () 775-463-3334 | Sciarani.com



Based on this analysis, the $2 million cash requirement for the new $14 million water and sewer project

would not put the City in jeopardy in the near term. However, i

cash flow requirements.

Sincerely,

/ééiaﬁm s o
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February 2, 2023

City of Yerington

Attn: John Garry, Mayor
14 East Goldfield Avenue
Yerington NV 89447

email: jearry@yerington.net

SUBJECT: Letter of Conditions
Recipient Name: City of Yerington
Project Name: FY 2023 Water & Sewer Improvements

CFDA NUMBER: 10.760

RUS Loan: $6,283,000.00
RUS Grant: $6,159,000.00
City of Yerington: $2,000,000.00

Dear Mr. Garry:

This letter establishes conditions which must be understood and agreed to by you before further
consideration may be given to your application. The loan and/or grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA Rural
Development (RD), both of which are referred to throughout this letter as the Agency. Any
changes in project cost, source of funds, scope of project, or any other significant changes in the
project or applicant must be reported to and concurred with by the Agency by written
amendment to this letter. This includes any significant changes in the Applicant’s financial
condition, operation, organizational structure or executive leadership. Any changes made without
Agency concurrence shall be cause for discontinuing processing of the application.

This letter does not constitute loan and/or grant approval, nor does it ensure that funds are or will

be available for the project. The funding is being processed on the basis of a loan not to exceed
$6,283,000.00 and/or a grant not to exceed $6,159,000.00. The loan and/or grant will be
considered approved on the date Form RD 1940-1, “Request for Obligation of Funds” is signed

by the Agency approval official.

ly, efficient, and economical manner.

The applicant will ensure projects are completed in a time
Requirements Prior to Advertising for

You must meet all conditions set forth under Section 11 -
Bids within 1 year of this letter.

If you do not meet the conditions of this letter, the Agency reserves the right to withdraw Agency

funding.

forth in this letter and desire further consideration be

If you agree to meet the conditions set
lete and return the following forms within 10 days:

given to your application, please comp

Rural Development « Nevada State Office
3730 N Deer Run Road Ste A- Carson City, NV 89701
Voice 775.887.1222 - Toll-Free Fax 855.816.1209

USDA is an equal opportunity provider, employer and lender.



Form RD 1942-46, “Letter of Intent to Meet Conditions”
Form RD 1940-1, “Request for Obligation of Funds”

All parties may access information and regulations referenced in this letter at our website located
at https://www.rd.usda.go w’programs-services/water-environmental-programs/water—waste-
disposal-loan-grant-program,

The conditions are as follows:

SECTION I - PROJECT SCOPE

must meet the requirements of Federal, State, and local agencies. The proposed facility design
must be based on the Preliminary Engineering Report (PER), prepared by Farr West Engineering
amended December 2022, as concurred with by the Agency.

2. Project Funding — The Agency is offering the following funding for your project:

RUS Loan - $6,283,000.00
RUS Grant - $6,159,000.00

This offer is based upon the following additional funding being obtained.
City of Yerington - $2,000,000.00
TOTAL PROJECT COST - $14,442,000.00

Any changes in funding sources following obligation of Agency funds must be reported to the
processing official. Prior to loan closing, any increase in non-Agency funding will be applied
first as a reduction to Agency grant funds, up to the total amount of the grant, and then as a
reduction to Agency loan funds.

The applicant must certify that they have exhausted all other funding avenues and have no
pending funding considerations from any other sources. Further, the applicant must certify that
they do not intend to apply anywhere else for funding for this project. If, after obligation of
Agency funds, other funding becomes available, the Agency reserves the right to de-obli gate any
and all funding for this project and to re-underwrite. This may result in the offering of a
different funding package to for this project.
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Prior to advertisement for construction bids, you must provide evidence of applicant
contributions and other funding sources. This evidence should include a copy of the commitment
letter. Agency funds will not be used to pre-finance funds committed to the project from other

sources.
3. Project Budget — Funding from all sources has been budgeted for the estimated

expenditures as follows:

Total Budgeted:

Project Costs:

Development- Water $ 7,154,047
Development- Sewer $ 3,946,754
Contingency- Water $ 715,405
Contingency- Sewer $ 394,675
Engineering Fees- Water

Includes:

Design, Construction Administration, and

Resident Project Representation (Inspection) $1,073,107
Engineering Fees- Sewer

Includes:

Design, Construction Administration and

Resident Project Representation (Inspection) $ 592,013
Financing Cost- Interim Loan (water) $ 71,540
Financing Cost- Interim Loan (sewer) $ 39,450
Interest — Interim Loan (water) $ 395,000
Legal Fees - Bond Counsel $ 60,000

$ 14,442,000

TOTAL

Project feasibility and funding will be reassessed if there is a significant change in project costs
after bids are received. Obligated loan and/or grant funds not needed to complete the proposed
project will be de-obligated. Any reduction will be applied to Agency grant funds first. If actual
project costs exceed the project cost estimates, an additional contribution by the Owner may be
necessary. An “Amended Letter of Conditions” will be issued for any changes to the total

project budget.

4. Project Timeline — To ensure that the project proceeds in a timely manner, key
processing milestones have been established in accordance with the PER or other Agency

approved documentation. Projects should be completed and Agency funds fully disbursed

within three vears of obligation. By agreeing to the terms herein, you agree to comply with the

Rural Development « Nevada State Office
3730 N Deer Run Road Ste A- Carson City, NV BYTO1
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Milestone Date
Plans & Specifications, and Design Complete 03/31/2023
Permits Acquisition Complete 03/31/2023
Initial Advertisement for Bids 05/01/2023
Award Contract(s)/Initiate Construction 07/03/2023
Substantial Completion 12/29/2023
Final Completion 01/30/2024

SECTION II - RATES & TERMS

3 Interest Rates and Loan Terms — The interest rate will be the lower of the rate in effect
at the time of loan approval or the time of loan closing, unless you request otherwise. Should the
interest rate be reduced, the payment will be recalculated to the lower amount. The payment due
date will be established as the day that the loan closes.

Your loan will be scheduled for repayment over a period of 40 years. Payments will be equal
monthly amortized installments, beginning one month after closing. For planning purposes, use a
2.25% interest which provides for monthly payment of $19,918.00. The precise payment amount

will be based on the interest rate at which the loan is closed and may be different than the one
above.

6. Security — The loan will be secured by a Revenue bond with first lien position in the
amount of $6,283,000.00. The bond will be fully registered as to both principal and interest in
the name of the “United States of America, Acting through the United States Department of
Agriculture.” Bond Counsel will be utilized in preparation of these documents,

The bond and any ordinance or resolution relating thereto must not contain any provision in
conflict with the Agency Loan Resolution, applicable regulations, or associated laws. There

must be no defeasance or refinancing clause in conflict with the graduation requirements of 7
U.S.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-27, “Loan Resolution
(Public Bodies) and/or RUS Bulletin 1780-12, “Water and Waste System Grant Agreement”. A
draft of all security instruments, including draft bond resolution, must be reviewed and concurred
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in by the Agency prior to advertising for bids. Bond/loan resolutions must be duly adopted and

executed prior to loan closing.

The Grant Agreement will be executed prior to the first disbursement of grant funds. The
grantee understands that any property acquired or improved with F ederal grant funds may have
use and disposition conditions which apply to the property as provided by 2 CFR part 200 in
effect at this time and as may be subsequently modified. The grantee understands that any sale
or transfer of property is subject to the interest of the United States Government in the market

value in proportion to its participation the project.

i Reserves — Reserves must be properly budgeted and set aside to maintain the financial
viability and sustainability of any operation. Reserves are important to fund unanticipated
emergency repairs, to assist with debt service should the need arise, and for the replacement of
assets which have a useful life less than the repayment period of the loan. The following
reserves are required to be established as a condition of this loan:

a. Debt Service Reserve — As a part of this Agency loan proposal, you must establish a
debt service reserve fund equal to at least one annual loan installment that accumulates at
the rate of 10% of one annual payment per year for ten years or until the balance is equal
to one annual loan payment. For planning purposes, 10% of the proposed loan
installment would equal $1,991.80 per month; this amount should be deposited monthly
until a total of $239,016 has accumulated. Prior written concurrence from the Agency
must be obtained before funds may be withdrawn from this account during the life of the
loan. When funds are withdrawn during the life of the loan, deposits will continue as

designated above until the fully funded amount is reached.

In addition to the debt service reserve fund, the City must
establish a short-lived asset reserve fund. Based on the PER, you must deposit at least
$34,330 into the short-lived asset reserve fund annually for the life of the loan to pay for
repairs and/or replacement of major system assets. It is your responsibility to assess your
facility’s short-lived asset needs on a regular basis and adjust the amount deposited to

meet those needs.

b. Short-Lived Asset Reserve —

SECTION 111 -REQUIREMENTS PRIOR TO ADVERTISING FOR BIDS

8. Organization — The Bond Counsel transcripts of proceedings must show that your
organization is a duly incorporated public body and has continued legal existence. Your
organization must have the authority to own, construct, operate, and maintain the proposed

facility, as well as for borrowing money, pledging security and raising revenues.

9. Suspension and Debarment Screening — You will be asked to provide information on
the principals of your organization. Agency staff must conduct screening for suspension and
debarment of the entity, as well as its principals through the Do Not Pay Portal.

Principal —

Rural Development « Nevada State Office
3730 N Deer Run Road Ste A+ Carson City, NV B9T01
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1. An officer, director, owner, partner, principal investigator, or other person within
a participant with management or supervisory responsibilities related to a covered
transaction; or

1i. A consultant or other person, whether or not employed by the participant or paid
with federal funds, who —
1. Ts in a position to handle federa] funds;
2. Is in a position to influence or control the use of those funds: or,
3. Occupies a technical or professional position capable of substantially
influencing the development or outcome of an activity required to perform
the covered transaction. (2 CFR §180.995)

10.  Environmental Requirements —4At the conclusion of the proposal’s environmental
review process, specific action(s) were determined necessary to avoid or minimize adverse
environmental impacts. As outlined in the Environmental Assessment (EA) dated April 2016,
the following actions are required for successful completion of the project and must be adhered
to during project design and construction:

Weeds (section 3.6.3.2- Some mitigation may be required in order to prevent the spread of
invasive weeds during and after construction of the proposed project. Mitigation may
include the creation of a weed prevention plan to be implemented by the contractor. The
plan should include provisions similar to the following:
I. Identify and flag all noxious and invasive weed population present in the project
area,
2. Treat or contain any weed populations that may be impacted or disturbed by
construction activity,
3. Provide training to construction workers and equipment operators on the
identification of weeds to be avoided.

4. Certify that all construction material sources are weed-free

5. Minimize ground disturbance and vegetation removal as much as possible and
practical

6. Re-Vegetable or otherwise prevent the establishment of weeds in all areas of the job
site.

Air Quality (Fugitive Dust) 3.9.3 Mitigation measures may include the watering of fugitive
dust.

Noise 3.11.1.3 The following practices will be observed during construction:
1. Construction activities will be done during normal working hours between 7am and
Spm.
Quieter methods or equipment will be used when possible.
All equipment will be required to have efficient mufflers
Only equipment of necessary size and power will be used.
All equipment wil] be properly lubricated and well maintained.

e

Transportation 3.11.2.3 - [f the usable roadway is not sufficient to safely accommodate two-
way traffic, one-way traffic will be maintained. Work will be conducted in such a manner as
to obstruct and inconvenience traffic as little as possible. Existing travel roads and streets
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adjacent to or within the limit of the improvements will be kept open and in a good, dust free
and safe conditions for traffic at all times. Work will be performed in a manner to assure full
compliance with all applicable Federal, State and local laws, and regulations governing
safety, health, and sanitation. Adequate safeguards, safety devices, and protective equipment
will be provided to conform to the MUTCD. Safe, temporary access to business and
residence driveways will be provided by temporary intersections, and temporary connections

with roads, street, bikeways, sidewalks, and footpaths.

If the design requires that any of the work take place within Nevada Department of
Transportation Right-of-Way, all necessary permits will be obtained prior to construction.

Ay asbestos pipe that needs to be

Non-friable asbestos cement pipe (Section 3.12.3.3)
ing to EPA and OSHA requirements

removed from the ground will be disposed of accord

The project, as proposed, has been evaluated to be consistent with the National Environmental
Policy Act. Other Federal, State, tribal, and local laws, regulations and/or permits may apply or
be required. If the project or any project element deviates from or is modified from the originally

approved project, additional environmental review may be required.

You have been required to complete an Agreement for

|d consist of the Engineers Joint Contract Documents

indicated in RUS Bulletin 1780-26, “Guidance for the Use of
th RUS Financial Assistance,” or other

de concurrence prior to advertising for bids

11. Engineering Services —
Engineering Services, which shou

Committee (EJCDC) documents as
EJCDC Documents on Water and Waste Projects wi
approved form of agreement. The Agency will provi
and must approve any modifications to this agreement.

12. Contract Documents, Final Plans, and Specifications- All development will be
completed by contract in accordance with applicable provisions of RUS Instruction 1780,
Subpart C — Planning, Designing, Bidding, Contracting, Constructing and Inspections, (copy
available upon request), and in compliance with all statutory requirements. You are responsible

to share this with your engineer before pre-design.

a. The plans and specifications and all proposals required by law must be approved by the
Nevada Division of Environmental Protection (NDEP), the Bureau of Safe Drinking

Water and the NDEP Bureau of Water Pollution Control.

b. In preparing final design and providing service to the planned project area, you and your
engineer will comply with all zoning and planning requirements of the appropriate
governing bodies where service is to be provided.

c. The Agency will need to concur in the plans and specifications prior to advertising for
bids. The Agency may require an updated cost estimate if a significant amount of time
has elapsed between the original project cost estimate and advertising for bids.

Rural Development « Nevada State Office
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d. The use of any procurement method other than competitive sealed bids must be requested

in writing and approved by the Agency.

The contract documents must consist of the EJCDC construction contract documents as
indicated in RUS Bulletin 1780-26 or other Agency-approved forms of agreement.

American Iron and Steel Requirements. Section 746 of Title VII of the Consolidated
Appropriations Act of 2017 (Division A - Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2017) and subsequent
statutes mandating domestic preference applies the American Iron and Steel (AIS)
requirement to obligations made after May 5, 2017:

(1) No Federal funds made available for this fiscal year for the rural water, wastewater,
waste disposal, and solid waste management programs authorized by the
Consolidated Farm and Rural Development Act (7 U.S.C. 1926 et seq.) shall be used
for a project for the construction, alteration, maintenance, or repair of a public water
or wastewater system unless all of the iron and stee] products used in the project are
produced in the United States.

(2) The term “iron and steel products” means the following products made primarily of
iron or steel: lined or unlined pipes and fittings, manhole covers and other municipal
castings, hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel,
reinforced precast concrete, and construction materials.

(3) The requirement shall not apply in any case or category of cases in which the
Secretary of Agriculture (in this section referred to as the “Secretary™) or the designee
of the Secretary finds that—

(a) applying the requirement would be inconsistent with the public interest;

(b) iron and steel products are not produced in the United States in sufficient and
reasonably available quantities or of a satisfactory quality; or

(¢) inclusion of iron and stee] products produced in the United States will increase the
cost of the overall project by more than 25 percent.

(4) Owners are ultimately responsible for compliance with AIS requirements (as defined
in RUS Bulletin 1780-35).

(a) Sign loan resolutions, grant agreements and letters of intent to meet conditions
which include AIS language, accepting AIS requirements in those documents and
in the letter of conditions.

(b) Sign agreements for engineering services, executed construction contracts and all
other appropriate and necessary documents which include AIS language.

Change Orders and Partial Payment Estimates: Acknowledge responsi bility for
compliance with AIS requirements by signing change orders (EJCDC C-941) and
partial payment estimates (EJCDC C-620).

(c) Substantial completion of project: Obtain the certification letters from the
consulting engineer and maintain this documentation for the life of the loan.

(d) Special Cases
1. Where Owner provides their own engineering, the Owner’s responsibilities will
include items listed in Section 5 of RUS Bulletin 1780-35.
1i. Where Owner performs their own construction, the Owner’s responsibilities
will include items listed in Section 6 of RUS Bulletin 1780-35.
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iii. Where Owner directly procures AIS products, Owner must utilize EJICDC
Procurement Series standard contract documents following RUS Bulletin 1780-26
Exhibit D and obtain manufacturers’ certifications and provide copies to Engineer

and Contractor.

13.  Legal Services —A legal services agreement is required with your attorney and bond

counsel, if applicable, for any legal work needed in connection with this project. The agreement
should stipulate an hourly rate for the work, with a “not to exceed” amount for the services,
including reimbursable expenses. RUS Bulletin 1780-7, “Legal Services Agreement,” or similar
format may be used. The Agency will provide concurrence prior to advertising for bids. Any
changes to the fees or services spelled out in the original agreement must be reflected in an
amendment to the agreement and have prior Agency concurrence.

14.  Property Rights - Prior to advertising for bids, you and your legal counsel must furnish
satisfactory evidence that you have adequate continuous and valid control over the lands and
rights-of-way needed for the project. Acquisitions of necessary land and rights must be
accomplished in accordance with the Uniform Relocation Assistance and Real Property
Acquisition Policies Act. Such control over the lands and rights will be evidenced by the

following:

a. Right-of-Way Map — Your engineer will provide a map clearly showing the location of
all lands and rights-of-way needed for the project. The map must designate public and
private lands and rights and the appropriate legal ownership thereof.

b. Form RD 442-20, “Right-of-Way Easement” — This form, or similar format, may be
used to obtain any necessary easements for the proposed project.

c. Form RD 442-21, “Right-of-Way Certificate” — You will provide a certification on this
form that all right-of-way requirements have been obtained for the proposed project.

d. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-Way” — Your attorney
will provide a certification and legal opinion on this form addressing rights-of-way,
easements, and title.

e. Preliminary Title Work (Title Opinion) — When applicable, your attorney or title
company will provide a preliminary title opinion for any property related to the facility,
currently owned and to be acquired, along with copies of deeds, contracts or options for
purchasing said property. Form RD 1927-9, “Preliminary Title Opinion,” may be used.

The approving official may waive title defects or restrictions, such as utility easements, that do
not adversely affect the suitability, successful operation, security value, or transferability of the
facility. Any such waivers must be provided by the approving official in writing prior to closing
or the start of construction, whichever occurs first.

You are responsible for the acquisition of all property rights necessary for the project and for
determining that prices paid are reasonable and fair, The Agency may require an appraisal by an
independent appraiser or Agency employee in order to validate the price to be paid.

Rural Development « Nevada State Office
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15. System Policies, Procedures, Contracts, and Agreements — The facility must be
operated on a sound business plan which involves adopting policies, procedures, and/or
ordinances outlining the conditions of service and use of the proposed system. Mandatory

stated.

a. Conflict of Interest Policy — Prior to obligation of funds, you must certify in writing that
your organization has in place up-to-date written standards of conduct covering conflict
of interest. The standards of conduct must include disciplinary actions in the event ofa
violation by officers, employees, or agents of the borrower. The standards identified
herein apply to any parent, affiliate or subsidiary organization of the borrower that is not
a state or local government, or Indian Tribe. Policies and accompanying documents shall
be furnished to Rural Development upon request.

You must also submit a disclosure of planned or potential transactions related to the use
of Federal funds that may constitute or present the appearance of personal or
organizational conflict of interest. Disclosure must be in the form of a written letter
signed and dated by the applicant’s official, A negative disclosure in the same format is
required if no conflicts are anticipated.

Sample conflict of interest policies may be found at the National Council of Nonprofits
website, https:!fwww.counciIofnonm'oﬁts.orgltools—resources/conﬂict-of-interest. orin
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,”
at http://www.irs.gov/pub/irs-pdf/i| 023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers,

Assistance in developing a conflict of interest policy is available through Agency-
contracted technical assistance providers if desired.

Fully executed copies of any policies, procedures, ordinances, contracts, or agreements above
must be submitted prior to loan closing, with the exception of the conflict of interest policy,
which must be in place prior to obligation of funds.

16. Closing Instructions — The Agency will prepare closing instructions as soon as the

17. System Users — This letter of conditions is based upon your indication at application that
there will be at |east 2,287 water residential users, 205 water non-residential users, 1,230 sewer

2

completed.
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nstruction bids, you must

Before the Agency can agree to the project being advertised for co
ly using the system or signed

certify that the number of users indicated at application are current
up to use the system once it is operational.

If the actual number of existing and/or proposed users that have signed up for service is less than
the number indicated at the time of application, you must provide the Agency with a written plan
on how you will obtain the necessary revenue to adequately cash flow the expected operation,
maintenance, debt service, and reserve requirements of the proposed project (e.8., increase user
rates, sign up an adequate number of other users, reduce project scope, etc.). Similar action is
required if there is cause to modify the anticipated flows or volumes presented following

approval.

a. Positive Program to Encourage Connections — You must provide a positive program to
encourage connection by all users as soon as service is available. The program will be
reviewed by the Agency prior to advertising for bids. A guide for developing your
positive program is available from the Agency.

b. Water/Sewer User Agreements — Users will be required to execute a Water/Sewer
Users Agreement prior to advertising for construction bids. The amount of cash
contributions required will be set by you and concurred with by the Agency.
Contributions should be an amount high enough to indicate sincere interest on the part of
the potential user, but not so high as to preclude service to low-income families, and must
have a deadline for the contribution to be used or forfeited.

c. Service Declination Statement — Each potential user who is located along planned lines
and declines the offered service will be provided an opportunity to sign a “Service

Declination Statement.”

18. Construction Account — A separate construction account is not required for project
funds. However, the recipient must be able to separately identify, report and account for all
Federal funds, including the receipt, obligation and expenditure of funds, in accordance with 2
CFR 200.305. These funds must be deposited in a bank with Federal Deposit Insurance
Corporation (FDIC) insurance coverage. If the balances at the financial institution where
federal funds will be deposited exceeds the FDIC insurance coverage, the excess amount
must be collaterally secured up to 100 percent of the highest amount of funds expected to
be deposited in the account at any one time, per the Department of Treasury regulations

and requirements.

19.  Interim Financing — The Agency’s policy is to utilize interim financing for all loans

exceeding $500,000. Prepayment penalties on interim financing are not allowed. Borrowers are
required to seek interim financing initially from private or cooperative lenders if funds can be
borrowed at reasonable interest rates on an interim basis from those sources for the construction
period. The fact that a commercial lender’s rates are higher than current Agency interest rates

does not necessarily mean that the commercial rate is not reasonable.

Rural Development  Nevada State Office
3730 N Deer Run Road Ste A+ Carson City, NV 89701
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and M), debt service, and reserves. Prior to advertising for bids, you must submit a proposed
annual operating budget to the Agency, as well as your proposed rate schedule. The operating
budget should be based on a typical year cash flow after completion of the construction phase
and should be signed by the appropriate official of your organization. Form RD 442-7,
“Operating Budget.” or similar format may be utilized for this purpose. It is expected that O and
M expenses will change over each successive year and user rates will need to be adjusted on a
regular basis.

your system. This assistance is available free to your organization. If you are interested, please
contact our office for information.

21. Permits ~The owner or responsible party will be required to obtain all applicable permits
for the project, prior to advertising for bids. The consulting engineer must submit written
evidence that all applicable permits required prior to construction have been obtained with
submission to the Agency of the final plans, specifications, and bid documents.

Before funds are drawn, you should have in place a cybersecurity plan, a supply chain plan, and
a plan to comply with cybersecurity requirements of the National Institute of Standards and
Technology and the Cybersecurity and Infrastructure Security Agency. These items should be
addressed in the RRA/ERP.

The RRA/ERP documents themselves are not submitted to the Agency. The RRA/ERP must
address potential impacts from natural disasters and other emergency events. It should include
plans to address impacts of flash flooding in areas where severe drought or wildfires occur. The
documents should be reviewed and updated every five years at a minimum.

23. Bid Authorization - Once al] the conditions outlined in Section II] of this letter have
been met, the Agency will authorize you to advertise the project for construction bids. Such
advertisement must be in accordance with applicable State statutes,

SECTION 1V - REQUIREMENTS PRIOR TO START OF CONSTRUCTION

24, Disbursement of Agency Funds - Agency funds will be disbursed electronically into the
construction account as they are needed. SF 3881, “ACH Vendor/Miscellaneous Payment
Enrollment Form,” must be completed and submitted to the Agency prior to commencement of
construction.
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) Applicant contribution, 2) other funding sources, 3)
interim financing or Agency loan funds, and 4) Agency grant funds. Interim financing or
Agency loan funds will be expended after all other funding sources unless a written agreement is
reached with all other funding sources on how funds are to be disbursed prior the first
disbursement. Interim financing funds or Agency loan funds must be used prior to the use of
Agency grant funds. Agency Grant funds must not be disbursed prior to loan funds except as

authorized in 7 CFR 1780.45(d).

The order of disbursement is as follows: 1

Grant funds are to be deposited in an interest-bearing account (exception provided below) in

accordance with 2 CFR Part 200 and interest in excess of $500 per year remitted to the Agency.
The funds should be disbursed by the recipient immediately upon receipt, and there should be
little interest accrual on the Federal funds. Recipients shall maintain advances of Federal funds

in interest-bearing accounts, unless:

e The recipient receives less than $120,000 in Federal awards per year.
The best reasonably available interest-bearing account would not be expected to eam
interest in excess of $500 per year on Federal cash balances.

e The depository would require an average or minimum balance so high that it would not
be feasible within the expected Federal and non-Federal cash resources.

e A foreign government or banking system prohibits or precludes interest-bearing accounts.

you must provide the Agency with the

25. Bid Tabulation — Immediately after bid opening,
ns for contract awards.

bid tabulation and your engineer’s evaluation of bids and recommendatio
If the Agency agrees that the construction bids received are acceptable, adequate funds are
available to cover the total project costs, and all the requirements of Section III of this letter have

been satisfied, the Agency will authorize you to issue the Notice of Award.

If bids are higher than expected, or if unexpected construction

a. Cost Overruns —
problems are encountered, you must utilize all options to reduce cost overruns.

Negotiations, redesign, use of bidding alternatives, rebidding or other means will be
considered prior to commitment of subsequent funding by the Agency. Any requests for
subsequent funding to cover cost Overruns will be contingent on the availability of funds.
Cost overruns exceeding 20 percent of the development cost at time of loan or grant
approval or where the scope of the original purpose has changed will compete for funds
with all other applications on hand as of that date.
b. Excess Funds - If bids are lower than anticipated at time of obligation, excess funds must
be de-obligated prior to start of construction except in the cases addressed in this
paragraph. In cases where the original PER for the project included items that were not
bid, or were bid as an alternate, the State Office official may modify the project to fully
utilize obligated funds for those items. Amendments to the PER, ER, and Letter of
Conditions may be needed for any work not included in the original project scope. In all
cases, prior to start of construction, excess funds will be de-obligated, with grant funds
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being de-obligated first. Excess funds do not include contingency funds as described in
this letter.

27. Contract Review — Your altorney will certify that the executed contract documents,
including performance and payment bonds, if required, are adequate and that the persons
executing these documents have been properly authorized to do so in accordance with 7 CFR
1780.61(b).

Once your attorney has certified that they are acceptable, the contract documents will be
submitted to the Agency for concurrence. Construction Cannot commence until the Agency has
concurred in the construction contracts.

28.  Final Rights of Way — Your attorney or title company must furnish a separate final title
opinion or Title Insurance Policy on all real property related to the facility, now owned and to be
acquired for this project, as of the day of loan closing or start of construction, whichever occurs
first. Form RD 1927-10, “Final Title Opinion™ may be used.

If any of the right-of-way forms listed previously in this letter contain exceptions that do not
adversely affect the suitability, successful operation, security value, or transferability of the
facility, the approving official must provide a written waiver prior to the issuance of the Notice
to Proceed.

29, Insurance and Bonding Re uirements - Prior to the start of construction or loan
closing, whichever occurs first, you must acquire and submit to the Agency proof of the types of
imsurance and bond coverage for the borrower shown below. The use of deductibles may be
allowed, providing you have the financial resources to cover potential claims requiring payment
of the deductible. The Agency strongly recommends that you have your engineer, attorney, and
insurance provider(s) review proposed types and amounts of coverage, including any exclusions
and deductible provisions. It is your responsibility and not that of the Agency to assure that
adequate insurance and fidelity bond coverage is maintained.

a. General Liability Insurance — Include vehicular coverage.,

b. Workers’ Compensation — [n accordance with appropriate State laws.

¢. Guaranty or Fidelity Insurance-Coverage for all persons who have access to funds,
including persons working under a contract or management agreement. Coverage may be
provided either for all individual positions or persons, or through “blanket” coverage
providing protection for all appropriate employees. Each position is to be insured in an
amount equal to the maximum amount of funds expected to be under the control of that
position at any one time. The minimum coverage allowed will be an amount equal to the
total annual debt service payment on the Agency loans. The coverage may be increased
during construction based on the anticipated monthly advances.
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d. National Flood Insurance - If the project involves acquisition or construction in a
designated special flood area, the community in which the acquisition or construction is
situated must be currently participating in the national flood insurance program.
Additionally, if the project involves acquisition or constriction in designated special flood
or mudslide prone areas, a flood insurance policy must be in place at the time of loan
closing.

e. Real Property Insurance — Fire and extended coverage will normally be maintained on
all structures except reservoirs, pipelines and other structures if such structures are not
normally insured, and subsurface lift stations except for the value of electrical and
pumping equipment. The Agency will be listed as mortgagee on the policy when the
Agency has a lien on the property. Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended coverage) on all

facilities identified above.

The Agency is to be listed as “Other Insured” so as to receive notifications on all insurance,
regardless of security. Insurance types described above are required to be continued throughout

the life of the loan. See Section VIL

30. Initial Civil Rights Compliance Review — The Agency will conduct an initial civil
rights compliance review of the borrower prior to loan closing or start of construction, whichever
oceurs first, in accordance with 7 CFR 1901, Subpart E. You are expected to comply with the
completion of the review, including the furnishing of any documents, records, or other applicable

material.

SECTION V — REQUIREMENTS PRIOR TO CLOSING

used. Generally, loan closing will oceur
lly disbursed. Documents detailed above
yments (Form 3550-28), and system

dopted and/or executed and submitted

3. Interim Financing. Interim financing is being
near the end of construction when interim funds are fu
from Sections II and III regarding security, electronic pa
policies, procedures, contracts, and agreements must be a
to the Agency prior to loan closing.

32.  Electronic Payments — Payments will be made through an electronic preauthorized debit
system. You will be required to complete Form RD 3550-28, “Authorization Agreement for

Preauthorized Payments,” for all new and existing indebtedness to the Agency prior to loan

closing.

33. Other Requirements — All requirements contained in the Agency’s closing instructions,
as well as any requirements of your bond counsel and/or attorney, must be met prior to loan
closing.

a. System for Award Management. You will be required to maintain a Unique Entity ID
(UEI) and maintain an active registration in the System for Award Management (SAM)

database. Renewal can be completed online at: http://sam.gov. This registration must be
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renewed and revalidated every 12 months for as long as there is an active loan, grant, or
guaranteed loan with the Agency.

To ensure the information is current, accurate and complete, and to prevent the SAM
account expiration, the review and updates must be performed within 365 days of the
activation date, commonly referred to as the expiration date. The registration process
may take up to 10 business days. (See 2 CFR Part 25 and the “Help” section at
http://sam.gov).

b. Litigation. You are required to notify the Agency within 30 days of receiving
notification of being involved in any type of litigation prior to loan closing or start of
construction, whichever occurs first, Additional documentation regarding the situation
and litigation may be requested by the Agency.

¢. Certified Operator. Evidence must be provided that your system has or will have a
certified operator, as defined by applicable State or Federal requirements, available prior
to the system becoming operational, or that a suitable supervisory agreement with a

certified operator is in effect.

SECTION VI - REQUIREMENTS DURING CONSTRUCTION AND POST
CONSTRUCTION

34, Construction Completion Timeframe — Following the benchmarks established in
Section I, Item 4, Project Timeline, all projects should be completed, and Agency funds fully
disbursed within three years of the date of obligation. If funds are not disbursed within three
years of obligation and you have not already done so per Secticn L, Item 4, you must submit a
written request for extension of time to the Agency with adequate justification of the
circumstances, including any beyond your control. The request must be submitted at least 90
days prior to the end of the three-year timeframe and include a revised estimated date of
completion. The Agency will typically only allow one extension. Subsequent requests for
waivers beyond the initial extension or requests that exceed five years from the initial date of
obligation will be submitted to the RUS, Water and Environmental Programs for consideration.
The Agency retains the right to de-obligate any loan and/or grant monies, or take other
appropriate action, related to unliquidated funds that exceed the timeframes above and are not
under an active extension.

Inspection services are to be provided by the consulting engineer unless other arrangements are
requested in writing and concurred with by the Agency. A resume of qualifications of any
resident inspector(s) will be submitted to the owner and Agency for review and concurrence
prior to the pre-construction con ference. The resident inspector(s) must attend the
preconstruction conference.

36. Preconstruction Conference — A preconstruction conference will be held prior to the
issuance of the Notice to Proceed. The consulting engineer will review the planned development
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contractor, other funders, and other

with the Agency, owner, resident inspector, atiomey,
e owner and Agency.

interested parties, and will provide minutes of this meeting to th

nce, pre-final, final, and

37. Inspections - The Agency requires a preconstruction confere
tion with the contractor and

warranty inspections. Your engineer will schedule a warranty inspec
the Agency before the end of the [one-year] warranty period to address and/or resolve any
outstanding warranty issues. The Agency will conduct an inspection with you of your records
management system at the same time and will continue to inspect the facility and your records
system every three years for the life of the loan. See Section VII of this letter.

38.  Change Orders — A Change Order must be submitted for all modifications to the
approved scope of work, including existing contracts. This includes non-physical modifications
such as any time extension requests. Prior written Agency concurrence is required for all

Change Orders.

39. Payments — Prior Agency concurrence is required for all invoices and requests for
payment before Agency funds will be released. Requests for payment related to a contract or
service agreement will be signed by the owner, project engineer, and contractor or service
provider prior to Agency concurrence. Invoices not related to a construction contract or service
agreement will include the owner’s written concurrence.

40. Use of Remaining Funds — As stated above, applicant contribution and connection or tap
fees will be the first funds expended in the project. Funds remaining after all costs incident to

the basic project have been paid or provided will be handled as follows:

a. Funds remaining after the applicant contribution and connection fees may be
considered in direct proportion to the amounts of funding obtained from each source.
The use of Agency funding will be limited to eligible loan and grant purposes,
provided the use will not result in major changes to the original scope of work and the
purpose of the loan and grant remains the same.

b. Any reductions in the Agency funding will be first applied to the gra

. Grant funds not expended for authorized purposes will be cancelled (de-obligated)
within 60 days of final completion of project. Prior to actual cancellation, you, your
attorney and engineer will be notified of the Agency’s intent to cancel the remaining

funds and given appropriate appeal rights.

d. Under no circumstances is it appropriate to use remainin
new project outside the scope of the funded project.

e. Loan funds that are not needed will be cancelled (de-obligated) prior to loan closing.

nt funds.

g funds as contributions to a

41.  Technical, Managerial and Financial Capacity - It is required that members of the
Board of Directors, City Council members, trustees, commissioners and other governing
members possess the necessary technical, managerial, and financial capacity skills to
consistently comply with pertinent Federal and State laws and requirements. It is recommended
members receive training within one year of appointment or election to the governing board, and
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a refresher training for al] governing members on a routine basis. The content and amount of
training should be tailored to the needs of the individual and the utility system. Technical
assistance providers are available to provide this training for your organization, often at no cost.
Contact the Agency for additional information.

42. Reporting Requirements Related to Expenditure of Funds -- An annual audit under 2

CFR 200 is required if you expend $750,000 or more in Federal financial assistance per fiscal

All audits are to be performed in accordance with 2 CFR Part 200, as adopted by USDA through
2 CFR Part 400. Further guidance on preparing an acceptable audit can be obtained from the
Agency. The audit must be prepared by an independent licensed Certified Public Accountant, or
a State or Federal auditor if allowed by State law and must be submitted within 9 months of your
fiscal year end. Both the audit and accompanying management report must be submitted for
review.

however, the agreement should include the type of audit to be completed, the time frame in
which the audit will be completed, and how irregularities wil] be reported.

SECTION VII - SERVICING REQUIREMENTS DURING THE TERM OF THE LOAN

43. Prepayment and Extra Pavments - Prepayments of scheduled installments, or any

portion thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made at any time at
the option of borrower. Refunds, extra payments and loan proceeds obtained from outside
sources for the purpose of paying down the Agency debt, shall, after payment of interest, he
applied to the installments last to become due under this note and shall not affect the
obligation of borrower to pay the remaining installments qs scheduled in your security
instriuments.

44.  Annual Financial Reportin /Audit Requirements — You are required to submit an
annual financial report at the end of each fiscal year. The annual report will be certified by the
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issuance of the annual report. Technical assistance is available, at no cost, with preparing

financial reports.
The type of financial information that must be submitted is specified below:

a. Audits — An audit under the Single Audit Act is required if you expend $750,000 or more
in Federal financial assistance per fiscal year. The total Federal funds expended from all
sources shall be used to determine Federal financial assistance expended. Expenditures

of interim financing are considered Federal expenditures.

See Section VI for additional information regarding audits.

b. Financial Statements — If you expend less than $750,000 in Federal financial assistance
per fiscal year, you may submit financial statements in lieu of an audit which include, at a
minimum, a balance sheet and an income and expense statement. You may use Form RD
442-2, “Statement of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or
similar format to provide the financial information. The financial statements must be
signed by the appropriate borrower official and submitted within 60 days of your fiscal

year end.

c¢. Quarterly Reports — Quarterly Income and Expense Statements will be required until
the processing office waives this requirement. You may use Form RD 442-2, “Statement
of Budget, Income and Equity,” or similar format to provide this information. The reports
are to be signed by the appropriate borrower official and submitted within 30 days of
each quarter’s end. The Agency will notify you in writing when quarterly reports are no

longer required.

45. Annual Budget and Projected Cash Flow - Thirty days prior to the beginning of each
fiscal year, you will be required to submit an annual budget and projected cash flow to this
office. The budget must be signed by the appropriate borrower official. Form RD 442-2,
“Statement of Budget, Income and Equity,” or similar format may be used.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on

your system, as well as completing the annual budget.

46.  Graduation - By accepting this loan, you are also agreeing to refinance (graduate) the
unpaid loan balance in whole, or in part, upon request of the Government. [f at any time the
Agency determines you can obtain a loan for such purposes from responsible cooperative or
private sources at reasonable rates and terms, you will be requested to refinance. Your ability to
refinance will be assessed every other year for those loans that are five years old or older.

ect the facility and conduct a
flict of interest policy every

47.  Security/Operational Inspections — The Agency will insp

review of your operations and records management system and con
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three years for the life of the loan. You must participate in these inspections and provide the
required information.

48.  System for Award Management. You will be required to maintain a Unique Entity ID
(UEID) and maintain an active registration in the System for Award Management (SAM) database.
Further information can be found at paragraph 33 of this letter.

49. Risk and Resiliency Assessment/Emergency Response Plan (RRA/ERP) — The RRA/ERP
is further outlined under Section 11] of this letter. You will be required to submit a certification

50.  Insurance. — Insurance requirements are further outlined in Section IV of this letter. You
will be required to maintain insurance on the facility and employees as previously described in
this letter for the life of the loan.

51.  Statutory and National Policy Requirements — As a recipient of Federal funding, you

are required to comply with U.S. statutory and public policy requirements, including but not
limited to:

a. Section 504 of the Rehabilitation Act 0f 1973 — Under Section 504 of the Rehabilitation
Act of 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States
shall, solely by reason of their handicap, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving
Agency financial assistance.

b. Civil Rights Act of 1964 — All borrowers are subject to, and facilities must be operated
in accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.)
and 7 CFR 1901, Subpart E, particularly as it relates to conducting and reporting of
compliance reviews. Instruments of conveyance for loans and/or grants subject to the
Act must contain the covenant required by Paragraph 1901.202(e) of this Title.

c. The Americans with Disabilities Act (ADA) of 1990 — This Act (42U.S.C. 12101 et
$€q.) prohibits discrimination on the basis of disability in employment, State and local
government services, public transportation, public accommodations, facilities, and
telecommunications.

d. Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that no
person in the United States shall on the basis of age, be excluded from participation in, be
denied the benefits of, or be subjected to discrimination under any program or activity
recetving Federal financial assistance,

¢. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and
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discrimination under Federally-assisted and/or conducted programs on the ground of
race, color, or national origin. Title VI of the Civil Rights Act of 1964 covers program
access for LEP persons. LEP persons are individuals who do not speak English as their
primary language and who have a limited ability to read, speak, write, or understand
English. These individuals may be entitled to language assistance, free of charge. You
must take reasonable steps to ensure that LEP persons receive the language assistance
necessary to have meaningful access to USDA programs, services, and information your
organization provides. These protections are pursuant 10 Executive Order 13166 entitled,
“Improving Access to Services by Persons with Limited English Proficiency” and further
affirmed in the USDA Departmental Regulation 4330-005, “Prohibition Against National
Origin Discrimination Affecting Persons with Limited English Proficiency in Programs

and Activities Conducted by USDA.”

f Controlled Substances Act - Even though state law may allow some activities, as a
recipient of Federal funding, you are subject to the Controlled Substances Act. Specific

questions about the Controlled Substances Act should be directed to the Servicing
Official who will contact the Office of General Counsel, as appropriate.

52 Compliance Reviews and Data Collection — Agency financial programs must be
extended without regard to race, color, religion, sex, national origin, marital status, age, or
physical or mental handicap. You must display posters (provided by the Agency) informing
users of these requirements, and the Agency will monitor your compliance with these

requirements during regular compliance reviews.

The Agency will conduct regular compliance reviews of the borrower and its operation in
accordance with 7 CFR Part 1901, Subpart E, and 36 CFR 1191, Americans with Disabilities Act
(ADA) Accessibility Guidelines for Buildings and Facilities; Architectural Barriers Act (ABA)
Accessibility Guidelines. Compliance reviews will typically be conducted in conjunction with

the security inspections described in this letter.

If beneficiaries (users) are required to complete an application or screening for the use of the
facility or service that you provide, you must request and collect data by race (American Indian
or Alaska Native, Asian, Black or African American, White); ethnicity (Hispanic or Latino, Not
Hispanic or Latino); and by sex. The Agency will utilize this data as part of the required

compliance review.

SECTION VIII - REMEDIES FOR NON-COMPLIANCE

h the conditions in this letter or requirements of your security documents

Non-compliance wit
ations, statutes, and other applicable

will be addressed under the provisions of Agency regul
policies.

We look forward to working with you to complete this project. If you have any questions, please
contact me at 775-443-4760 or 775-335-5587 (cell) or by e-mail at gus.wegren@usda.gov.
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Sincerely,

igitally signed by GUSTIN
GUSTIN P

Date: .02, :37:
WEGREN »Oast’(e)0'2023 02.02 14:37:29
Gustin Wegren,

Community Program Director
Attachments

cc: Lucas Ingvoldstad, State Dj rector, USDA RD — via email lucas.ingvoldstad@ usda.gov
Robert Switzer, City Manager — manager@yerington.net
Wayne A. Pederson, City Attorney
Matt Van Dyne, Engineer — matt(@farrwestengineering.com
Jim Sciarani, CPA - Jim{@sciarani.com
Sheema Shaw, City Clerk — sheema(@yerington.net

FORMS and BULLETINS:

Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy”

Form RD 442-2, “Statement of Budget, Income and Equity”

Form RD 442-3, “Balance Sheet”

Form RD 442-7, “Operating Budget”

Form RD 442-20. “Right-of-Way Easement”

Form RD 442-21, “Right-of-Way Certificate”

Form RD 442-22, “Opinion of Counsel Relative to Rights-of-Way”

Form RD 1927-9, “Preliminary Title Opinion”

Form RD 1927-10, “Final Title Opinion”

Form RD 1940-1, “Request for Obligation of Funds”

Form RD 1942-46, “Letter of Intent to Meet Conditions”

Form RD 3550-28, “Authorization Agreement for Preauthorized Payments”

SF 3881, “ACH Vendor/Miscellaneous Payment Enrollment Form™

RUS Bulletin 1780-7, “Legal Services Agreement”

RUS Bulletin 1780-9, “Water Users Agreement”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Documents on Water and Waste
Projects with RUS Financial Assistance”

RUS Bulletin 1780-27, “Loan Resolution (Public Bodies)”



